Luthra & Luthra

Chartered Accountants

AUDI TOROS REPORT

To The Board of Directors
Noida Toll Bridge Company Limited
Toll Plaza, DND Flyway, Noida 201301

We have audited the consolidateBalance Sheebf Noida Toll Bridge Company Limited
and its subsidary as at 3st March 2009, its consolidated profit & loss account and
consolidated cash flow statement for thyearended on that date and related notes. These
financial statements have been prepared perthe acounting polices set out therein

Respasibilities

The management igesponsible for preparing the financial statement in accordance with
accounting policies set out in note 1 to the financial statement and in accordance with
International Financial Reporting Standards (IFRS).

Our responsiblity is to audit the financial statements in accordance with the
International standards of auditing issued by the auditing Practices Boardhis report,
including the opinion, has been prepared for and only for the company's members and
directors and fo no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in
writing. Based on our audit we shall report to you our opinion as to whether the financial
statements give a true and fair view.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing issued

by the Auditing Practices BoardAn audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial statements to be
audited. It also includes an assessment of the significant estimates and judgements
made by the directors in the preparatin of the financial statements, and of whether
the accounting policies are appropriate
applied and adequately disclosed.
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We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements to be audited are
free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements to be audited.

Opinion
In our opinion:

o the conslidated BalanceSheet gives a true and fair view, in accordance with IFRS of
the state of the group's affairs as ats3viarch 2000

« the consolidatedncome statemengivesa true and fair view, in accordance with IFRS
of the profit for the yearthen ended, and

o the consolidated cash flow statement gise true and fair view of the cash flows for
the yearended on that date.

For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta
Partner
(M. No. 89909

Place: Noida
Date :29" July, 2009



NOIDA TOLL BRIDGE COMPANY LIMITED AND ITS

SUBSIDIARY COMPANY

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH, 2009

Assets

Non Current Assets

Property, Plant and Equipment
Captal Work in Progress
Intangible Asset

Employee Benefit

Loans and Advances

Current Assets

Inventories

Trade Receivales

Loans and Advances
Prepayments
Availablefor-Sale Investments
Cash and Cash Equivalents

Total Assets

Equity and Liabilities
Issued Capital
Securities Premium

Debenture Redemption Reserve

Net Unrealised Gains Reserve
General Reserve

Retained earnings (Profit & Loss Accoun

Minority Interest

Total Equity

Non Current Liabilities
Interestbearing loans and Borrowings
Provisions

Deferred Tax Liability

Current Liabilities

Interestbearing Loans and Borrowings
Trade and Other Payables
Provisions

Provision for Taxes

Total Liabilities

Total Equity and Liabilities

In terms of our report of even date
For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta
Partner

Place: Noida
Date

Note

w

10
11
11

11
11

12
13
14

12

15
13

Director

T. K. Banerjee
CFO

31 March, 2009

31 March, 2008

Rs. Rs.
97,223,261 93,834,261
2,056,365 -
5,438,378,327 5,454,161,182
4,757,179 -
3,757,151 4,137,868
5,546,172,2832 5,652,133,312
2,358,311 1,774,407
8,519,852 1,903,227
126,175,743 58,499,483
3,299,113 2,858,042
190,549,210 55,681,011
10,003,426 20,015,532
340,905,655 140,731,702

5,887,077,93€

5,692,865,014

1,861,950,02C
1,452,483,662
9,831,818
39,548
502,950
231,349,720

1,861,950,02C
1,452,483,662
5,899,091
1,049,16¢
502,950
21,565,740

3,556,157,71€

3,343,450,63C

262,737

3,556,157,71€

3,343,713,367

1,822,057,592
85,088,117
48,894,305

131,380,866
126,976,387
31,674,715
84,847,788
2,330,920,22C

1,880,654,00€
47,004,610

207,543,760
146,374,523
29,532,560
38,042,188
2,349,151,647

5,887,077,93¢€

5,692,865,014

On Behalf of the Board of Directors

Pradeep Puri

Director President & CEO

Monisha Macedo
Manager



NOIDA TOLL BRIDGE COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 MARCH, 2009

Revenue

Toll Revenue

License Fee

Construction Contract Revenue
Miscellaneous Income

Total Income

Operating and Administrative Expenses
- Operating Expenses
- Administrative Expenses
- Construction Contract Cost
- Depreciation
- Amortisation

Note

16
16

N

Total Operating and Administrative Expenses

Group Operating Profit from Continuing
Operations
Finance Income
- Profit on Sale of Investments
- Interest and Dividend
Finance Charges

Profit from Continuing Operations before
taxation
Income Taxes:
- Current Taxes
- Deferred Tax
Profit after tax for the year
Minority Interest
Profit after Minority Interest

Profit per share
-Basic and Diluted for the year

In terms of our report of even date
For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta
Partner

Place:Noida
Date

17

14

Director

T. K. Banerjee
CFO

(211,687258)

Year ended Year ended
31 March, 2009 31 March, 2008
Rs. Rs.
662,622,252 553,888,555
123,431,193 115,057,664
12,216,664 384,475,504
2,676,195 488,822
800,946,304 1,053,910,54E
76,002,296 54,207,151
157,398,988 127,124,924
10,397,161 288,186,360
18,476,258 16,320,909
27,999,520 78,367,375
290,274,223 564,2@%,719
510,672,081 489,703,826
8,563,686 7,140,239
139,345 15,425

(275,374,250)

(202,984,227)

(268,218,586)

307,687,854

221,485,240

(45,339,549)
(48,894,305)

(36,382,781)

Director

213,454,000 185,102,459
262,707 (17,707)

213,716,707 185,084,752
1.15 0.99

OnBehalf of the Board of Directors

Pradeep Puri

President & CEO

Monisha Macedo

Manager



NOIDA TOLL BRIDGE COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

CONSOLIDATED CASH FLOW FOR THE YEAR ENDED 31 MARCH, 2009

A. Cash Flow from Operating Activities

Receipts from Customers

Payment to Suppliers and Employees

Deposits, Advances and Staff Loan

Purchase of Inventories

Income Taxes Paid

Net Cash from / (used in) Operating Activities (A)

Year ended Year ended

31 March, 2009 31 March, 2008
Rs. Rs.

780,779,732 667,406,992
(225,037,037) (397,879,570)
(6,001,505) 16,298,728
(2,723,158) (3,268,550)
(59,827,987) (31,053,678)
487,190,045 251,503,922

B. Cash Flow from Investment Activities

Purchase of Fixed Assets

Purchase of O0Availabl e f
Proceeds from sale of o6A
Proceeds from Sale of Fixed Assets

Interest and Dividend

Net Cash from/ (used in) Investment Activities (B)

(26,259,617)
(789,544,020)

(19,665,658)
(221,907,21)

C. Cash fow from Financing Activities

Minority Interest (Issue of share)

Repayment of Term Loan to Banks, Financial Institutio
and Others

Interest and Finance Charges Paid

Net Cash from/ (used in) Financing Activities (C)

662,369,233 257,403,029
685,851 389,561
(152,748,553) 16,219,791
(30) 245,030

(205,542,200)
(138,911,368)

(99,079,187)
(151,276,007)

(344,453,598)

(250,110,164)

Net Increase/ (Decrease) in Cash and Cash Equivalen
(A+B+C)

Net Foreign Exchange Difference

Cash and Cash Equivalents (Opening Balarieejer
Note-9

Cash and Cash Equivalents (Closing Balance)Refer
Notei 9

In terms of our report of even date
For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta

(10,012,106) 17,613,549
20,015,532 2,401,983
10,003,426 20,015,532

On Behalf of the Board of Directors

Pradeep Puri

Partner Director Director President & CEO

Monisha Macedo
Manager

T. K. Banerjee
Place: Noida CFO
Date



NOIDA TOLL BRIDGE COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

CONSOLIDATED STATEMEN T OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2009

Issued capital Securities Effect of Net Debenture General Retained Equity Minority Total Equity
Rs. Premium Currency Unrealized Redemption Reserve Earnings Rs. Interest Rs.
Rs. Translation | Gains Reserve Reserve Rs. Rs. Rs.
Reserve Rs. Rs.
Rs.
At 31% March 2007 1,861,950,020, 1,452,483,662 - 153,074 2,949,546 502,950 (185,374,957) 3,132,664,295 - 3,132,664,295
Change in accounting - - - - - - 24,805,490 24,805,490 - 24,805,490
policy for advertisement
structure(Refer Note a (z))
At 31% March 2007 1,861,950,020 1,452,483,662 - 153,074 2,949,546 502,950 (160,569,467) 3,157,469,785 - 3,157,469,785
(adjusted)
Profit/(loss) for the year - - - - - - 185,084,752 185,084,752 17,707 185,102,459
Captal Contribution - - - - - - - - 245,030 245,030
from minority Interest
Creation of Debenture - - - - 2,949,545 - (2,949,545) - - -
Redemption Reserve
Realization of gains on - - - (153,074) - - - (153,074) - (153,074)
disposal of securities
Net gainson available - - - 1,049,16 - - - 1,049,167 - 1,049,167
for sale financial assets
At 31°' March, 2008 1,861,950,020 1,452,483,662 - 1,049,167 5,899,091 502,950 21,565,740 3,343,450,630 262,737 3,343,713,367
Profit/(loss) for the year - - - - - - 213,716707 213,716,707 - 213,716,707
Capital Contribution - - - - - - - - (30) (30)
from minority Interest
Minority interest - - - - - - - - (262,707) (262,707)
Creation of Debenture - - - - 3,932,727 - (3,932,727) - - -
Redemption Reserve
Realization of ges on - - - (1,049,167) - - - (1,049,167) - (1,049,167)
disposal of securities
Net gains on available - - - 39,548 - - - 39,548 - 39,548
for sale financial assets
At 31°' March 2009 1,861,950,020 i 1,452,483,662 - 39,548 9,831,818 502,950: 231,349,720 3,5%,157,718 - 3,556,157,718




NOIDA TOLL BRIDGE COMPANY LIMITED AND ITS SUBSIDIARY COMPANY

1.

@)

(b)

©

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Corporate Information

Noida Toll Bridge Company Limited (NTBCL) is a public limited company incorporated ammhaciled in India

on 8" April 1996 with its registered office at Toll Plaza, DND Flyway, Noida201301, Uttar Pradesh, India.
The equity shares of NTBCL are publicly traded in India on the National Stock Exchange and Bombay Stock
Exchange. NTBCL launchedhe issue of global depository receipts (GDRs) represented by equity shares in
March 2006. The GDRs of NTBCL are traded on Alternate Investment Market (AIM) of the London Stock
Exchange. The financial statements of the NTBCL are the responsibility of Bhectors of the company.

The NTBCL has been set up to develop, establish, construct, operate and maintain a project relating to the
construction of the Del hi -OlWniOgesateToh hsBer dgeB0OOTdETr b
Noida Toll Bridge comprises the Delhi Noida Toll Bridge, adjoining roads and other related facilities, the
Ashram flyover which has been constructed at the landfall of the Delhi Noida Toll Bridge and the Mayur Vihar
Link and it operates under a single business and gepyical segment (Refer Note 25).

For all years up to and including the year endeds8¥arch 2009, the Group prepared its financial statements in
accordance with Indian Generally Accepted Accounting Practice (Indian GAAP). To launch the GDRs in
alternae investment market (AIM) of the London Stock Exchange, the group was required to prepare financial
statements for all years commencing frorm#t April 2002 in accordance with International Financial Reporting
Standards (IFRSs). Accordingly, the Group hamtepared financial statements from 1 April 2002, which
complies with IFRSs applicable for years beginning on or after 1 January 2005.

Service Concession Arrangement entered into between IL&FS, NTBCL and NOIDA

A 6Concessi on Agr eawsennheNTBED, tinfastauctureiLeasing arld Financial Services
Limited (IL&FS, the promoter company) and the New Okhla Industrial Development Authority, Government of
Uttar Pradesh, conferred the right to the Company to implement the project and recovée tproject cost,
through the levy of fees/ toll revenue, with a designated rate of return over a period of 30 years concession
period commencing from 30 December 1998 i.e. the date of Certificate of Commencement, or till such time the
designated return isrecovered, whichever is earlier. The Concession Agreement further provides that in the
event the project cost with the designated return is not recovered at the end of 30 years, the concession period
shall be extended by 2 years at a time until the projezost and the return thereon is recovered. The rate of
return is computed with reference to the project costs, cost of major repairs and the shortfall in the recovery of
the designated returns in earlier years. As per the certification by the independemiditors, the total
recoverable amount comprises project cost and 20% designated return. NTBCL shall transfer the Project Asset:
to the New Okhla Industrial Development Authority in accordance with the Concession Agreement upon the
full recovery of the taal cost of project and theeturns thereon.

Further details of concession agreement are given in Note 26.
Basis of preparation

The consolidated financi al statements of Noi da Tol
have been prpared in accordance with International Financial Reporting Standards (IFRS) and interpretations
as laid down by the International Financial Reporting Interpretations Committee (IFRIC)
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These consolidated financial statements have been drawn up in accordawmith the going-concern principle
and on a historical cost basis, except for availafite sale investments that have been measured at fair value.
The presentation and grouping of individual items in the balance sheet, the income statement and the t@sh f
statement, as well as the changes in equity, are based on the principle of materiality.

Significant accounting judgments and estimates

Judgments and estimates are continually evaluated and are based on historical experience and other factors
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual selts. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Judgements

In the process of applying the Group's amgnting policies, management has made the following judgments,
apart from those involving estimations, which have the most significant effect on the amounts recognised in the
financial statements:

Recognition of Concession Agreement as an Intangible Asset
(1) Basis of accounting for the service concession

The Group has determined that IFRIC 1&ervice Concession Arrangemeris applicable to the Concession
Agreement and hence has applied it in accounting for the concession.

The directors have determine that the intangible asset model in IFRIC 18ervice Concession Arrangemerits
applicable to the concession. In particular, they note that users pay tolls directly so the grantor does not have
the primary responsibility to pay the operator.

In order to facilitate the recovery of the project cost and 20% designated returns through collection of toll and
development rights, the grantor has guaranteed extensions to the terms of the Concession, initially set at 30
years. The Gr oupprihcipd erde apipy®d adn ffoirn devel opment ri
Group has not yet entered into any agreement with the grantor which would constitute an assurance from the
grantor to facilitate the recovery of shortfalls. Management recognizes that thevdlopment right agreement
when executed will give rise to intangible assets in their own right.

Disclosures for Service Concession Arrangement as prescribed under Sl&eR9ce Concession Arrangemerits
Disclosurenave been incorporated into the finarial statements.

() Significant assumptions in accounting for the intangible asset

On completion of construction of the Delhi Noida Toll Bridge (6 February 2001), the rights under the
Concession Agreement have been recognized as an intangible assmtivesl in exchange for the construction
services provided. Construction costs include besides others, expenditure incurred and provisions for
outstanding capital commitments on the Ashram Flyover, which was significantly completed on the date of
recognition of the intangible asset. This section of the bridge was commissioned oh Q@tober 2001. The
intangible asset received has been measured at fair value of the construction services as of Rs. 5,338,586,459

2



on the date of commissioning. The Group hasaognized a profit of Rs. 1,548,095,840, which is the difference
between the cost of construction services rendered (the cost of the project asset of Rs. 3,790,490,619) and th
fair value of the construction services.

The Directors have concluded that asperators of the bridge, they have provided construction services to
NOIDA, the grantor, in exchange for an intangible asset, i.e. the right to collect toll from readers during the
Concession year.

Accordingly, the Group has measured the intangibésset at cost, i.e. the fair value of the construction services
as at 6 February 2001, the date of completion of construction and commissioning of the asset.

The key assumptions used in establishing the cost of the intangible asset are as follows:

i Congruction of the DND Flyway commenced in 1998 and was completed on 6 February 2001. The
exchange of construction services for an intangible asset is regarded as a transaction that generates revent
and costs, which have been recognized by reference to thage of completion of the construction.
Contract revenue has been measured at the fair value of the consideration receivable. Hence in each of the
years of construction, construction revenue has been calculated at cost plus 17.5% and the corresponding
construction profit has been recognized through retained earnings.

U Management has capitalised qualifying finance expenses until the completion of construction.

U The intangible asset is assumed to be received only upon completion of construction. Untilnthe
management has recognised a receivable for its construction services. The fair value of construction services
have been estimated to be equal to the construction costs plus margin of 17.5% and the effective interest
rate of 13.5% for lending by the grair. The construction industry margins range between 13% and
management has determined that a margin of 17.5% is both conservative and appropriate. The effective
interest rate used on the receivable during construction is the normal interest rate whigtantor would
have paid on delayed payments

i The intangible asset has been recognised on the completion of construction, . &ebruary 2001.

i The management considers that they will not be able to earn the designated return under the Concession
Agreament over 30 years. The company has an assured extension of the concession as required to achiev
project cost and designated returns (see Note 1(b) above). An independent engineer had earlier certified the
useful life of the Delhi Noida Toll Bridge as 7@ears. The intangible asset was being amortised over the
same years on straight Iline basis. Based on the
current year, the company has re estimated the life of the bridge to be of 100 years. fie¢hod of
amortization of the intangible asset has also been changed during the current year from straight line to unit
of usage method.

i Development rights will be accounted for as and when exercised.

Construction of the Mayur Vihar Link commenced in 206-07. NTBCL has obtained land from Noida for the
construction of the Mayur Vihar Link vide Supplement to Noida Land Lease Deed executed between them. As
per the terms of said lease deed Mayur Vihar Link Road will form part of Noida Bridge Project and the
expenditure incurred by NTBCL on it shall be included in the cost of Noida Bridge with respect to the
concession agreement. As the Mayur Vihar Link fall under the jurisdiction of Delhi Government, Municipal
Corporation of Delhi vide confirmation agreementlated 9" January 2005 agreed for not to declare the Mayur
Vihar Link as public street and to recognized the right of NTBCL to operate and maintain the Mayur Vihar Link

3



(e)

as a private street and charge user the fees in respect thereof. This right has beegmeed as an intangible
asset, received in exchange for the construction services provided to the grantor of the concession agreement
The intangible asset received has been measured at fair value of construction services as of Rs.674,826,060. T
Group has recognized a profit of Rs. 153,811,717 which is the difference between the cost of construction
services rendered (the cost of project asset of Rs.521,014,343) and the fair value of the construction services.

The key assumptions used in establisiithe cost of the intangible asset (i.e. right to collect toll on Mayur Vihar
Link) are as follows:

i Construction commenced in June 2006 and was completed on January 19, 2008. The exchange o
construction services for an intangible asset is regarded agasaction that generates revenue and costs,
which have been recognized by reference to the stage of completion of the construction. Contract revenue
has been measured at the fair value of the consideration receivable. Hence in each of the years of
construction, construction revenue has been calculated at cost plus 17.5% and the corresponding
construction profit has been recognized through construction revenue.

i Management has capitalised qualifying finance expenses until the completion of construction.

U The intangible asset is assumed to be received only upon the completion of the construction and during the
construction phase, management has recognised it as additions to the Intangible assets. The fair value o
construction services have been estimatambe equal to the construction costs plus margin of 17.5% and the
effective interest rate of 12.5% for lending by the grantor. The construction industry margins range between
15-20% and management has determined that a margin of 17.5% is both conservatideappropriate. The
effective interest rate used on the receivable during construction is the normal interest rate which grantor
would have paid on borrowing obtained.

i The management considers that they will not be able to earn the designated returdamthe Concession
Agreement over 30 years. The company has an assured extension of the concession as required to achie
project cost and designated returns (see Note 1(b) above). An independent expert had earlier certified the
useful life of the Delhi Noida Toll Bridge as 70 years. As the lease period for the land is coterminous with
the concession agreement and the estimated remaining useful life of the bridge, this intangible asset was
being amortised over the remaining life of the Delhi Noida Toll Rige from the date of commissioning of
the Mayur Vihar Link Road on straight line basis. During the year based on the independent professional

expertaos advi ce, the &estimated life of the bri
amortization ofthe Intangible asset has also been changed during the year from straight line to unit of usage
method.

Change in Estimates

During the year, based on the independent pref es
estimated at 100 years. Thmanagement has considered that the economic benefit from the bridge is derived
in form of traffic revenue and hence changed amortization method from straight line to unit of usage method
i.e. number of vehicles using the project facility. As a result ofaige in above estimates, amortization for the
year has been reduced by Rs. 58,972,313

Basis of Consolidation

The consolidated financial statements comprise the financial statements of Noida Toll Bridge Company Limited
and its subsidiary ITNL Toll Mamagement Services Limited. The financial statements of the subsidiary are
prepared for the same reporting year as the parent company, using consistent accounting policies.

4
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All inter company balances and transactions, including unrealised profits arisingni intra-group transactions,
have been eliminated in full.

Subsidiary is fully consolidated from the date of acquisition, being the date on which the Group obtains control
and continue to be consolidated until the date that such control ceases.

Foreign Currency Translation

The functional currency of Noida Toll Bridge Company Limited and ITNL Toll Management Services Limited is
Indian Rupees. Transactions in foreign currencies are initially recorded in the functional currency rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at
the rate of exchange ruling at the balance sheet date. All differences are taken to the income statement.

Intangible Assets

Construction on the Delhi Noida Toll Bridge was completed and made operational onFebruary 2001. The
Ashram Flyovero6s <construction, which was signihrfic
October 2001. Coll ectively r ¢fl eonstruetibn hsobeea secognisexl asiaB r
intangible asset on® February 2001, in accordance with the guidelines given for recognition and measurement
for service concession agreements on adoption of IFRIC 12 Service Concession Arrangements

Construction on Mayur Vihar Link Road which has been completed and made fully operational on January 19,
2008 has been recognised as intangible asset, in accordance with the guidelines given for recognition anc
measurement for service concession agreements in IFRRCService Concession Arrangements.

The value of the intangible asset was measured on the date of completion of construction at the fair value of the
construction services provided which has b eamartisade c C
on a straightline basis over the balance year of the estimated useful life. During the year amortization policy
has been changed from straight line to unit of usage method. The amortisation expense is recognised in the
income statement as part fooperating and administrative expenses. The carrying value is reviewed for
impairment when events or changes in circumstances indicate that the carrying value may not be recoverable.

Specific policies that apply to the intangible assets are as follows:

U Construction services

Construction services exchanged for the intangible asset included all costs that related directly to the
construction of the Delhi Noida Toll Bridge / Mayur Vihar Link Road, including valuation of all work done by
subcontractors, wilether certified or not, and all overheads other than those relating to the general
administration of the Group.

U Construction profit

Construction profit is the difference between the fair value of the consideration receivable and the construction
servicegprovided in building the Bridge.

U Borrowing costs
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Project specific borrowing costs were capitalised until the completion of construction services. Where funds are
temporarily invested pending their expenditures on the qualifying asset, any investmentdme, earned on
such fund is deducted from the borrowing cost incurred.

U Maintenance obligations

Contractual obligations to maintain, replace or restore the infrastructure (principally resurfacing costs and major
repairs and unscheduled maintenance whichre required to maintain the Bridge in operational condition
except for any enhancement element) are recognised and measured at the best estimate of the expenditure
required to settle the present obligation at the balance sheet date. The provision isodiged to its present
value at a pretax rate that reflects current market assessments of the time value of money and the risks specific
to the liability.

Property, Plant and equipment

Plant and equipment is stated at cost less accumulated deptani and accumulated impairment in value. Such
cost includes the cost of replacing part of such plant and equipment when that cost is incurred if the recognition
criteria are met.

The carrying values of plant and equipment are reviewed for impairment e events or changes in
circumstances indicate that the carrying value may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain osdoarising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement in the year the asset is derecognised.

The asset 6s r e diviedandniethodaareuaviewed, and adfusted if appropriate, at each financial
year end.

Depreciation
Depreciation is calculated on a straighine basis over the estimated useful life of the asset as follows:

Building 62 years
Data Processig Equipment 3 years
Office Equipment 5 years
Vehicles 5 years
Furniture & Fixtures 7 years
Advertisement Structure 5 years

Investments and other financial assets

Financial assets in the scope of IAS 39 are classified as eittaard and receivables or availabter-sale financial
assets, as appropriate. When financial assets are recognised initially, they are measured at fair value, plus, in th
case of investments not at fair value through profit or loss, directly attributabl@nsaction costs. The Group
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determines the classification of its financial assets after initial recognition and, where allowed and appropriate,
re-evaluates this designation at each financial yeand.

Loans and receivables

Loans and receivables are naderivative financial assets with fixed or determinable payments that are not
guoted in an active market. Such assets are carried at amortised cost using the effective interest method. Gain
and losses are recognised in income when the loans and receivadnlesderecognised or impaired, as well as
through the amortisation process.

Investments (Availablefor-sale financial assets)
All investments are initially recognised at cost, being the fair value of the consideration given and including
acquisition charge associated with the investment.

After initial recognition available-for sale financial assets are measured at fair value with gains or losses being
recognised as a separate component of equity until the investment is sold, collected or otherwise dispbse

until the investment is determined to be impaired at which time the cumulative gain or loss previously reported
in equity is included in the income statement.

The fair value of investments that are actively traded in organised financial markstslétermined by reference

to quoted market bid prices at the close of business on the balance sheet date. For investments where there i
no quoted market price, fair value is determined by reference to the current market value of another instrument
which is substantially the same or is calculated based on the expected cash flows of the underlying net asset bas
of the investment.

Inventories

Il nventories of El ectronic Cards (prepaid cards), f
cost or net realisable value. Cost is recognised on First In First Out basis.

Cash and Cash equivalents
Cash and cash equivalents in the balance sheet comprises of cash at bank and in hand.
Interest bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly
attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost
using the effetive interest method. Amortised cost is calculated by taking into account any transaction costs,
and any discount or premium on settlement.

On refinancing of debt or where the terms of an existing debt are amended, the derecognition criteria in IAS 39
are applied and existing issue cost are written off. Where new debt is arranged, the capitalised issue costs or
retiring debt are written off and the debt issue costs of the new debt are capitalised and amortised over the term
of the new debt.

Provisions
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Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a pas
event. It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable g@anate can be made of the amount of the obligation. Where the Group expects some
or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised
as a separate asset but only when the reimbursement is vituakrtain. The expense relating to any provision

is presented in the income statement net of any reimbursement. If the effect of the time value of money is
material, provisions are determined by discounting the expected future cash flows at atpxeratethat reflects
current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
Where discounting is used, the increase in the provision due to the passage of time is recognised as othe
finance expense.

Employee costs, Pensions and other pashployment benefits

Wages, salaries, bonuses, social security contributions, paid annual leave and sick leave are accrued in the ye:
in which the associated services are rendered by employees of the Group.

The Group has three funded retirement benefit plans in operation viz. Gratuity, Provident Fund and
Superannuation. The Superannuation Fund and Provident Fund are defined contribution schemes whereby the
Group has to deposit a fixed amount to the fund everyard month respectively.

The Gratuity plan for the Group is a defined benefit scheme. The cost of providing benefits under gratuity is
determined using the projected unit credit actuarial valuation method. Actuarial gains and losses are recognised
in full in the year in which they occur and directly in equity through the income statement.

Leases

Finance leases which transfer substantially all the risks and benefits incidental to ownership of the leased
capitalised at the inception of thdease at the fair value of the leased property or, if lower, at the present value
minimum lease payments. Lease payments are apportioned between the finance charges and reduction of
liability so as to achieve a constant rate of interest the remaining balance of the liability. Finance charges are c
directly against income.

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified «
operating leases. Operating lease paymeaits recognised as an expense in the income statement on the straight
line basis over the lease term.

Impairment

Where an indication of impairment exists, or when annual impairment testing for an asset is required, the
Group makes an estimate of thesss et 6 s recoverable amount. An asset.
assetodosgemreradashmg wunitdés fair value |l ess costs to
individual asset, unless the asset does not generate cash inflowtsattealargely independent of those from other
assets or groups of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asse
considered impaired and is written down to its recoverable amount. In assessing value in use, dtmated
future cash flows are discounted to their present value using a-pa® discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. Impairment losses of continuin
operations are recogniskin the income statement in those expense categories consistent with the function of
the impaired asset.

Derecognition of financial assets and liabilities



(s)

Financial assets
A financial asset (or, where applicable a part of a financial asset or pa# group of similar financial assets) is
derecognised where:

U the rights to receive cash flows from the asset have expired;

U the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material del ay to a t hitrhd opagrhtdy aum chenrg eaneig s O r

U the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferredretined substantially
all the risks and rewards of the asset, but has transferred control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risksaand rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Groupb6s continuing
the form of a guarantee over the transferred asset is measured atdiver of the original carrying amount of

the asset and the maximum amount of consideration that the Group could be required to repay.

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged ormzzelled or expires.

Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or maodification is treated
as a dereognition of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in the income statement.

Revenue

Revenue is recognised to the extent that it is probable that the econotménefits will flow to the Group and the
revenue can be reliably measured. Revenue comprises:

Toll Revenue
Toll Revenue is recognised in respect of toll collected at the Delhi Noida Toll Bridge and the attributed share
revenue from prepaid cards.

License Fee
License fee income from advertisement hoardings & office premises is recognised on an accruals basis il
accordance with contractual obligations.

Service Charges
Service charges are recognised on accrual basis in respect of revenue recdoetbd various business auxiliary
services provided to the parties.

Interest income

Revenue is recognised as interest accrues (using the effective interest method that is the rate that exactly
discounts estimated future cash receipts through the expattife of the financial instrument to the net carrying
amount of the financial asset).

Investment income
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The profit or loss on sale of investments is the difference between the net sale consideration and the carrying
amount. Related fair value movementre derecognised from net unrealised gains reserve and transferred to the
income statement at the time of sale.

Other Income
Other income comprises service fee and miscellaneous income which are recognised on receipt basis.

Income tax

Current tax represents the amount that would be payable based on computation of tax as per prevailing taxation
laws under the Indian Income Tax Act, 1961.

Deferred income tax is provided using the liability method, on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences.

Deferred income tax assets are recognised for all deiile temporary differences, carry forward of unused tax
assets and unused tax losses (where such right has not been forgone), to the extent that it is probable tha
taxable profit will be available against which the deductible temporary differences, arn tcarry forward of
unused tax assets and unused tax losses can be utilised, except where the deferred income tax asset relating
the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is na a business combination and, at the time of transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to th
extent it is no longerprobable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the yea
when the assets realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or product of qualifying assets, which

are assets that necessarily take a substantial year of time to get ready for their intended use, are added to the co
of those assets, until such time as the assets are substantially ready for their intended use. Where dtands
temporarily invested pending their expenditures on the qualifying asset, any such investment income, earned
on such fund is deducted from the borrowing cost incurred.

All other borrowing costs are recognised as interest expense in the income staténmetie year in which they
are incurred.

Share based payment transactions

Equity-settled, share option plan are valued at fair value at the date of the grant and are expensed over the
vesting year, based on t he ewdntually peét.sThedostat amouattodhe exgensadh a
over the vesting year is determined by reference to the fair value of the options granted, excluding the impact of
any nonrmarket vesting conditions. At each balance sheet date, the entity revises its eséisnaf the number of

10
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options that are expected to become exercisable. The share awards are valued using theSlacles option
valuation method.

The Group recognises the impact of the revision of original estimates, if any, in the income statement, aith
corresponding adjustment to equity. The proceeds received net of any directly attributable transaction costs are
credited to share capital (nominal value) and share premium when the options are exercised.

The dilutive effect of outstanding options isaflected as additional share dilution in the computation of earnings
per share.

Securities Premium

Securities premium represent the amount being difference between the issue price and the face value of the
securities issued by the company. Securities qpiam have been recognized as separate component of the
equity. Under the Indian Companies Act 1956, securities premium have restricted usage. Securities premium has
been adjusted to the extent utilized for the purposes allowed under the Indian Companiegs, A856 and
disclosed in the statement of equity.

(x) Debenture Redemption Reserve

Debenture redemption reserve (DRR) represents the reserve created for the redemption of the Deep Discount
Bond (DDBs). Under the Indian Companies Act 1956, DRR is to beated out of the profits for the year in
financial statement prepared under Indian GAAP. The group recognized the DRR for an amount equal to the
issue price of the DDBs by apportioning from the profit of the year under Indian GAAP a sum calculated under
sum of digit method. DRR has been recognized as separate component of equity. On redemption of the DDBs,
DRR is to be transferred to general reserve.

(y) CENVAT Credit

Cenvat (Central Value Added Tax) in respect of service tax is accounted on accruss lom eligible services.
The balance of cenvat credit is reviewed at the end of each year and amount estimated to be unutilised is
charged to the profit & loss account for the year.

(2) Changes in Accounting Policies

The group has changed its polidpr accounting of advertisement structure. The group has been expensing off
the cost of such structure as and when incurred hitherto. The group has now decided to capitalize the same
considering that economic benefits from such structures would accrue ficore than a year.

The impact of the change of accounting policy has been retrospectively applied in accordance with8AS
AfAccounting policies, Change in Accounting Esti mat
the changeinaccouni ng pol i cy on shareholderdéds equity, fixe

As on 31.03.2007 As on 31.03.2008 As on 31.03.2009
Rs. Rs. Rs.
Shareholders Equity beforg 3,132,664,295 3,327,413,45¢ 3,532,399,311
change in accounting policy
Impact of change 24,805,490 16,299,909 23,758,407
Shareholders Equity afte 3,157,469,785 3,343,713,367 3,556,157,71§
change in accounting policy

11



Net fixed assets before chang 51,990,172 77,534,352 73,464,854
in accounting policy

Impact of change 24,805490 16,299,909 23,758,407
Net fixed assets after chang 76,795,662 93,834,261 97,223,261

in accounting policy

For the year ended For the year ended

31.03.2008 31.03.2009

Rs. Rs.

Depreciation before change ir 7,815,328 9,807,105
accounting policy

Impact of change 8,505,581 8,669,153

Depreciation after change in 16,320,909 18,476,258
accounting policy

Profit after tax before change 193,590,333 219,439,215

in accounting policy

Impact of change (8,505,581) (5,722,508)

Profit after tax after changen 185,084,752 213,716,707
accounting policy

EPS before change i 1.04 1.18
accounting policy

Impact of change 0.05 0.03

EPS after change i 0.99 1.15
accounting policy

12



NOTES TO CONSOLIDATED BALANCE SHEET

2. Property, Plant and Equipment

Advertisement  Building Office and Furniture Vehicles Total
Structure Rs. Data and Rs. Rs.
31 March 2009 Rs. Processing Fixtures
Equipment Rs.
Rs.
At 1 April 2008 (net of
accumulated depreciation) 16,299,909 44,810,150 11,377,151 8,485,504 12,861,547  93,834261
Additions 16,127,651 85,625 3,424,794 1,150,485 1,413,137 22,201,692
Disposals - - (35,332) - (301,102) (336,434)
Depreciation charge for the
year (8,669,153) (743,060)  (4,061,603) (1,680,785) (3,321,657) (18,476,258)
At 31 March 2009 (net of
accumulated depreciation) 23,758,407 44,152,715 10,705,010 7,955,204 10,651,925 97,223,261
At 1 April 2008
Cost 32,820,049 46,114,802 17,943,444 11,251,327 16,871,938 125,001,56C
Accumulated depreciation (16,520,140) (1,304,652) (6,566,B3) (2,765,823) (4,010,391) (31,167,299)
Net carrying amount 16,299,909 44,810,150 11,377,151 8,485,504 12,861,547 93,834,261
At 31 March 2009
Cost 48,947,700 46,200,427 21,147,036 12,315,740 16,289,832 144,900,73¢E
Accumulated depreciation (25,189,293) (2,047,712) (10,442,026) (4,360,536) (5,637,907) (47,677,474)
Net carrying amount 23,758,407 44,152,715 10,705,010 7,955,204 10,651,925 97,223,261
Office and
Data Furniture
31 March 2008 Advertisement Processing and
Structure Building Equipment Fixtures Vehicles Total
Rs. Rs. Rs. Rs. Rs. Rs.
At 1 April 2007 (net of
accumulated
depreciation) 24,805,490 30,205,389 8,986,715 6,736,727 6,061,341 76,795,662
Additions - 15,313,403 5,650,141 3,391,537 9,285,368 33,640,449
Disposals (190,702) (90,239) (280,941)
Depreciation charge for
the year (8,505,581) (708,642) (3,069,003) (1,552,521) (2,485,162) (16,320,909)
At 31% March, 2008
(net of accumulated
depreciation) 16,299,909 44,810,150 11,377,151 8,485,504 12,861,547 93,834,261
At 1 April 2007
Cost 32,820,049 30,801,399 13,001,263 8,181,935 8,416,628 93,221,274
Accumulated
depreciation (8,014,559) (596,010) (4,014,548) (1,445,208) (2,355,287) (16,425,612)
Net carrying amount 24,805,490 30,205,389 8,986,715 6,7%,727 6,061,341 76,795,662
At 31 March 2008
Cost 32,820,049 46,114,802 17,943,444 11,251,327 16,871,938 125,001,56C
Accumulated
depreciation (16,520,140) (1,304,652) (6,566,293) (2,765,823) (4,010,391) (31,167,299)
Net carrying amount 16,299,909 44,810,150 11,377,151 8,485,504 12,861,547 93,834,261
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Vehicle includes 11 cars for which a loan was taken.

banks/ others. (Note 12)

3. Capital Work in Progress

Opening Balance
Additions

Capitalised during the year
Closing Balance

4. Intangible Assets

Opening Balance (net of accumulated amaiton)
Additions

Amortization charge for the year

Closing Balance (net of accumulated amortization)

Opening Balance

Cost

Accumulated amortization
Net carrying amount

Closing Balance
Cost
Accumulated amorziation

Net carrying amount

5. Loans & Advances

The loan has been secured by a hypothecation of the vehicle

31 March, 2009

31 March, 2008

Rs. Rs.
- 11,272,762
2,056,365
(11,272,762)
2,056,365 -

31 March, 2009

31 March, 2008

Rs. Rs.
5,454,161,18¢ 5,148,053,054
12,216,664 384,475,504
(27,999,520) (78,367,375)
5,438,378,327 5,454,161,18¢
31 March, 2008 1 April, 2007
Rs. Rs.

6,001,195,85¢
(547,034,672)

5,616,720,351
(468,667,297)

5,454,161,18:

5,148,053,05¢

31 March, 2009
Rs.
6,013,412 51¢
(575,034,192)

31 March, 2008
Rs.

6,001,195,85¢
(547,034,672)

5,438,378,321

5,454,161,18¢<

31 March, 2009

31 March, 2008

Rs. Rs.
Non Current i Loans and Advances
Loans to staff 1,032,004 1,110,808
Sundry deposit 2,235,705 2,376,206
Related Parties
- Loan 489,442 650,855
3,757,151 4,137,868
Current 7 Loans and Advances
Advance recoverable in cash or kind or for value to be received 8,593,796 2,072,410
Loans to staff 421,915 351,578
Advance tax including Tax Deducted&durce 116,619,792 55,325,754
Related Parties
- Advance recoverable in cash or kind or for value to be received 378,827 557,593
- Loan 161,413 192,148
126,175,745 58,499,483
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The carrying values of loans and advances are representatier daithvalues at respective balance sheet dates. The
loans and advances having a maturity year of more than a year are classified as non current assets and those that hav
original maturity year of 1 year or less are classified as current assets.

6. Inventories

31 March, 2009

31 March, 2008

Rs. Rs.
Electronic Cards and 60On Board 918,175 973,872
Consumables 1,440,136 800,535
2,358,311 1,774,407

Electronic cards are prepaid smart cards with an inbuilt sensor which record passaggs tif road. On Board Units
(machines) are installations in customer cars which facilitate an uninterrupted drive through the toll plaza. Consuma

are the item which facilitates interrupted running of toll plaza.

7. Trade Receivables

Trade Receivable

31 March, 2009
Rs.

31 March, 2008
Rs.

8,519,852

1,903,227

8,519,852

1,903,227

Trade receivable pertains to advertising and other revenue. These receivablesiateresirbearing and are generally on

3060 dayobs
sheet dates.

t er ms.

8. Available-for-Sale Investments

31 March, 2009

Thhse reaeigablesyaie megresentativel & their dafr values at respective balanc

31 March, 2008

Rs. Rs.
Quoted Investments
HSBC Ultra ShorTerm bond Fund Inggrowth UCGMFHSBC0028 14,017,277 -
Templeton Floating Rate Income Fund Short Term Plan Retail Opiti
Growth 30,261,700 -
Lotus India Liquid plus fundRetail Growth - -
TLSGO1 Tata Liquid Super High Inv Fundppreciation 41,986,788 -
HSBC Liquid PlusInst Growth - 20,396,610
SBI-Ultra Short Term Fund Inst Plan Gr 15,908,530 -
HDFC Cash Management Fuildeasury Advantage PlaiWholesome
Growth 46,347,703 -
Kotak Floater Long TermGrowth 21,901,508 -
ICICI Prudential Flexible Income Plan Premig@nowth 10,064,455 -
DBS Chola Freedom Income STistcum-org 10,061,249 -
Reliance Liquid Plus Furid Institutional Optiori Growth Plan - 15,181,464
Mirae Asset Liquid Plus Fund Regular Growth Option - 10,034,637
Mirae Asset Liquid Plus Fund Institutional Growth Option - 10,068,300
190,549,210 55,681,011
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Available-for-sale investments are being carried at fair values at respective balance sheet dates.

9. Cash and cash equivalents

31 March, 2009 31 March, 2008
Rs. Rs.
Cash in Hand 3,893,184 2,393,264
Cash at Bank (Current Accounts) 6,110,242 17,622,268
Cash at Bank (Deposit) - -
10,003,426 20,015,532

The carrying value of cash and current account balances in banks are represeintairvealues at respective balance
sheet dates.

10. Issued Capital

31 March, 2009 31 March, 2008

Rs. Rs.
Authorised
Ordinary Shares of Rs.10 each 2,000,000,00c 2,000,000,00c

2,000,000,00C 2,000,000,00C
Issued and fully paid

Share (Number) Value Rs.

At 31 March 2008 186,195,002 1,861,950,02C
At 31 March 2009 186,195,002 1,861,950,02C

Includes 3,260,095 equity shares represented by 652,019 GDRs (Previous Year 9,606,910 equity shares represent
1,921,382 GIRs) (Each GDR representing 5 ordinary shares of Rs. 10 each)

Share Option Scheme

NTBCL has two Employee Stock Option Plans (ESOP 2004, ESOP 2005). Under ESOP 2004 options to subscribe fol
Companybés shares have be e nivegandaganeral @mpltoyees.diil Bteck Optionssgrantesd énn
the past have been exercised, allotted or have lapsed. Under ESOP 2005 no options have been granted upto the
financial statement.

11. Reserves

Nature and purpose of other reserves

Securites Premium Account

The Securities Premium Account is used to record the value difference between issue price of GDRs and the face val
the inherent equity shares and the value of the stock option upon exercise by the employee. Transfers are timade fro
Stock Option Account. Under the Indian Companies Act, 1956 such reserve has restricted usage.

Debenture Redemption Reserve

Debenture Redemption Reserve (DRR) has been created for redemption of Deep Discount Bonds (DDBSs) by transfe

an amount egpl to the amount apportioned from the profit for the year computed under Indian GAAP.thindiedian
Companies Act, 1956 such reserve has restricted usage.
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General Reserve
The General Reserve is used to account for the value of stock options thaftepsdes vesting year.
Effect of Currency Translation Reserve

The currency translation reserve is used to record exchange differences arising from the translation of the finar
statements from the functional currency Indian Rupees to the presewtatiency of US$ for reporting purposes.

Net Unrealised Gains Reserve
This reserve records fair value changes on avaifalisale investments.

12. Interestbearing Loans and Borrowings

Effective 31 March, 31 March,

Interest 2009 2008

Rate % Rs. Rs.
Non Current
Deep Discount Bonds (Net of transaction cost) * 130,925,237 120,669,682
Zero Coupon Bond Series B 10.32% 176,440,48C 156,339,05¢
Term Loan from Banks 8.50% 392,465,804 392,465,804
Term Loan from Financial Institutions ok 310,257,65 310,257,665
Vehicle Loan (Refer Note 2) 2,573,733 4,829,599
Related Party-
Zero Coupon Bond Series B 10.32% 78,484,900 69,543,310
Term Loan i 730,909,77% 826,548,891

1,822,057,59: 1,880,654,00¢

Current
Vehicle Loan (Refer Note 2) 2,255,86 2,001,560
Zero Coupon Bond Series B 10.32% - 38,442,200
Related Party
Unsecured Loan - 150,000,00C
Zero Coupon Bond Series B 10.32% - 17,100,000
Term Loan 129,125,000

131,380,86¢ 207,543,760

* Refer Note on Deep Discount Bonds
** Refer Note on Term Loan from Related Party
*** Refer Note on Term Loan from Financial Institutions and others

Debt Restructuring

During the initial years of commencing operations, actual cash inflows were significantly lower than anticipated as t
trafic/ r¢; enue di d not meet the | evels anticipated in the
certain financial covenants stipulated in the original borrowing agreements with its lenders. The cash flow situation &
i mpact ed abhitg to @@mpuetephé knks to augment traffic and to continue servicing its then repayment schedu
for debt obligation. The Group, decided to rationalise its debt structure and commenced negotiations with lender
restructure the debt, in particuldhe interest rate, in order to align its debt servicing requirements more closely to it:
available cash flows.

At a meeting of the Senior Lenders of NTBCL on 26 March 2002, the Lenders approved the formation of a De
Restructuring Committee, as per tReserve Bank of India Guidelines comprising of the Industrial Development Bank of
India (IDBI), State Bank of India (SBI) and the IL & FS for finalization of the restructuring proposal within 30 days of th
meeting.
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An application was filed on 23 July @P for the restructuring of the debts of the company under the Corporate Deb
Restructuring (CDR) mechanism. On 6 January 2003, the Company received communication from the CDR Cell appro
the proposed restructuring programme at the CDR Empowered Greafinl on 28 October 2002. On approval, the
CDR scheme became effective from 1 April 2002.

The above restructuring covered the term loans from financial institutions, banks and others.

For Deep Discount Bond Holders, who were not within the aboveuctisting arrangement, the Group, with the consent
of the requisite majority of the secured creditors applied for and filed a petition in the Allahabad High Court for appro
of a restructuring proposal. The restructuring arrangement was sanctionedoythen 24 October 2005.

The impact on the financial statements due to the above restructuring and the changes in the interest rates of the v
financial instruments are detailed below.

Deep Discount Bonds

NTBCL issued Deep Discount Bonds (DDR#)Rs. 500,000,000 (100,000 DDB of Rs. 5,000 each)‘oN@/ember 1999
with redemption value Rs. 45,000 at the end of 16th year with an average annualised yield of 14.67%. Nominal Value
Issue Amount were at par.

In accordance with the terms of memturing scheme of Deep Discount Bonds, the outstanding 10,815 DDBs (Net of
repayments made) would mature on 3rd November 2015 and maturity value of the bond as per the revised terms wou
Rs. 20,715 each. However, NTBCL would have the right to calitiase DDBs from the holders at any time after
effective date of 2ANovember 2005 as define in the Scheme with interest calculated @ 13.70% per annum till 31 Mar
2002 and at 8.5% per annum thereafter up to the date of the payment.

Term Loan from Financial Institutions and Others

As per the restructuring of term loans, fifty percent of the outstanding loan of the Financial Institutions and othe
aggregating Rs. 1,027,700,000 was bifurcated equally into Part A and Part B.

Part A - For fifty percent,the lenders were issuetero Coupon Bond- i Se r i armsoun#ng to Rs. 513,850,000
carrying zero interest and the same has been repaid in accordance with CDR terms and conditions.

Part B 7 The balance 50% of Rs. 513,850,000 has been retained as taroatoang interest of 12.5% per annum and the
same is repayable by 201@014. The effective rate of interest, considering the overall repayment schedule work out 1
8.5% per annum. The Company had prepaid term loan of Rs. 306,125,833 to the Finstiicitbiis and others out of
proceeds of the GDR issue

As per the restructuring agreement, the interest payments, related to the Part B above, were partially deferrebtill 200
The same were accumul ated as A F the podiah pdrtairiing to dL&ESO hasabeeh 1
repaid within 31 March 2007. The Funded Interest were valued at Fair value using the effective interest rate of 10.53%
annum. The outstanding funded interest is payable to IL&FS carried the interest @ 14%cp.81 March 2007 and
repaid upto 31 March, 2008.

Infrastructure Development Finance Company Limited (IDFC) has converted Rs. 566,592,789 being the value of DL
purchased by them under the scheme of restructuring of DDBs into the term loan. Tloareisiwepayable during 2010

14. The loan carries interest at the rate of 8.5% per annum payable quarterly on 31 March, 30 June, 30 September a
December every year. The Company had prepaid term loan of Rs. 352,645,501 to IDFC out of proce€i3Rigbee.

Term Loan from Banks

NTBCL had taken term loans from a consortium of eight banks at interest ranging from 13.50% to 14.50% per annum. |
restructuring, the term loans from banks, amounting to Rs. 1,330,000,000 carry interest at a réte Tié&1&rm loans
from banks are payable during 2003. The Company has prepaid term loan of Rs. 646,894,384 to the Banks during tt
year 2006807 out of the proceeds of the GDR issue.
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Zero CouponBondifi Ser i es BoO

As a part of Debt Restructuring, NTBGésued Zero Coupon Boridi Ser i es Bo of Rs. 100 ea
of Rs. 555,422,000 to the Banks, Financial Institutions and Others, repayable no later than 31 March 2014. This was
towards Net Present Value of the sacrifice made by thewidy of reduction in interest rates from contracted terms. This
instrument is a zero coupon bond and is interest free. The bonds have been recognised on 1 April 2002, at fair value
the effective interest rate of 10.32%. Effective interest rate éas talculated on the basis of cost of debt, from financial
institutions, banks and others, to the Company post restructuring. As a result, Rs. 170,911,797 has been recognised
fair value of the ZCB B on 1 April 2002.

In previous year liabilitydwards ZCBB had been realculated using revised rate of interest on account of few early
repayment. During the year, liability has beercatculated using the original effective rate of interest and an additional
sum of Rs. 54,333,983 has been chargefihance expense in the Income Statement of previous year. EPS for the previol
year therefore revised from Rs. 1.33 per share to Rs. 1.04 per share.

Term Loan from IL&FS

NTBCL on 29" March 2005, took financial assistance of Rs. 350,000,000 from ILi&A®pay certain amounts to the
existing lenders, which had fallen due on 31 March 2005. Interest on the loan is stepping up in certain years and the
terminal interest to be paid. The loan alongwith terminal interest was repayable by 31 March pet thesagreed
payment schedule. By virtue of an amendment in the agreement the repayment of the principal amount and the terr
interest has been changed and entire sum is to be repaid by July, 2015. However the effective rate of interest remains
12.48% per annum.

IL&FS has converted Rs. 377,728,524 being the value of DDBs purchased by them under the scheme of restructurir
DDBs into the term loan. The term loan is repayable during 2040The loan carries interest at the rate of 8.5% per
annum payable quarterly on 31 March, 30 June, 30 September and 31 December every year. The Company had pr
term loan of Rs. 237,447,968 out of proceeds of the GDR issue.

NTBCL on 2f' February 2006 had acknowledged the loan of Rs. 124,313,383 fromSlit&#en for the purpose of
restructuring the Group©6s DD-B4s The [dan earriesangerest at she nate @f 40)oapbrl
annum payable quarterly on 31 March, 30 June, 30 September and 31 December every year.

NTBCL on 28" Septembe2006 took the financial assistance of Rs. 150,000,000 from IL&FS to meet out the expenditure
of the Mayur Vihar Link Project. The loan is unsecured and repayable on March 31, 2009. The loan carried interest a
rate of 12% per annum which has beesréased to 14% per annum w.e.f. 28th September 2007. The loan has since be
repaid in November, 2008.

The carrying values of all interest bearing loans and borrowings are representative of their fair values at respeative bal
sheet dates. The intetdsearing loans & borrowings having a maturity year of more than a year are classified as nc
current liabilities and those that have an original maturity year of 1 year or less are classified as current liabilities.

All interest bearing loans and borrowis are secured by a charge on all tangible and intangible assets of the Grou
However the Group has recognised the right to receive toll income as an intangible asset at fair value of construc
services rendered to the grantor in compliance with IFRIGService Concession Arrangementhe charge on Delhi
Noida Toll Bridge (Project Assets) created in favor of lenders for interest bearing loans and borrowings continue to ren
against project assets now classified as intangible asset.

13. Provisions
Provision for Resurfacing Expenses (Non Current)

31 March, 2009 31 March, 2008
Rs. Rs.
Opening Balance 47,004,610 43,322,221

Utilised During the Year - -
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Accretion During the Year (Note 16) 38,083,507 3,682,389
Closing Balance 85,088,117 47,004,610

Provision for Resurfacing: The Group has a contractual obligation to maintain, replace or restore infrastructure, exce
for any enhancement element. The Group has recognised the provision at the best estimate of the expenditure requi
sdtle the present obligation at the balance sheet date. The first resurfacing which was due to be performed in the
ended 31 March 2009 is now estimated to be performed during the year ended 31 March 2011.

Provision for Holiday Pay (Current)
31 March, 2009

Rs. 31 March, 2008 Rs.
Opening Balance 3,192,004 1,986,658
Utilised during the year (1,078,866) (1,416,978)
Provided during the year 2,491,126 2,622,324
Closing Balance 4,604,264 3,192,004

Provision for Holiday Pay: The Group has computedotioeision for holiday pay based on outstanding leave balance as at
the year end.

Provision for performance Related Pay (Current)

31 March, 2009 31 March, 2008
Rs. Rs.
Opening Balance 25,485,215 5,000,000
Utilised during the year (25,485,215) (5,00Q000)
Provided during the year 26,171,273 25,485,215
Closing Balance 26,171,273 25,485,215

Provision for Employees benefit (Current)
31 March, 2009 31 March, 2008

Rs. Rs.
Opening Balance 855,341 736,223
Utilised during the year (391,586) (160,003)
Provided during the year 435,423 279,121
Closing Balance 899,178 855,341
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14. Deferred Income Tax

Balance Sheet
31 March, 2009 31 March, 2008

Rs. Rs.
Deferred Income Tax Liabilities
Difference in written down valuef Property, Plant & Equipment
and amortisation of Intangible Asset (541,570,812) (456,509,396)
Fair Value Change on Recognition of Intangible Asset (464,114,593) (466,798,513)
Deferred Income Tax Assets
Difference in amortisation of Preliminary Expses 9,365 12,487
Losses available for off set against future taxable income 707,049,452 738,035,518
Timing difference in allowance of Operation & Maintenance Exper 85,355,123 71,491,313
Timing difference in allowance of Borrowing Cost 164,377,160 113768,591
Net Deferred Tax Asset/ (Liability)* (48,894,305) Nil

Income Statement
31 March, 2009 31 March, 2008

Rs. Rs.
Deferred Income Tax Liabilities
Difference in written down value of Property, Plant & Equipment
and amortisation of Intangibkesset (85,061,416) (69,803,802)
Recognition/ Amortisation of Fair Value Change of Intangible Asse 2,683,920 (16,853,399)
Deferred Income Tax Assets
Difference in amortisation of Preliminary Expenses (3,122) 8589
Losses available for off set agaifisture taxable income (30,986,066) 37,064,362
Timing difference in allowance of Borrowing Cost 13,863,810 19,584,293
Timing difference in allowance of Operation & Maintenance Exper 50,608,569 29,999,957
Deferred Tax Expense (48,894,305) Nil

* Deferred tax asset (accumulated) on account of unutilised tax losses of Rs. Nil &dvrghh 2009 and Rs. 40,150,222 as &t Btarch
2008 is not being recognised as the Group is of the opinion that this asset will not be utilised in the near future.

Recaciliation of Tax Expense:

31 March, 2009 31 March, 2008

Rs. Rs.
Accounting Profit /(Loss) for the year before tax 307,687,854 221,485,240
Add: Non Deductible Expenses (45,566,451) (27,298,634)
Profit/ (Loss) to be considered for tax 262,121,403 194,1%,606
Indian statutory income tax rate 51.27%* 52.53%*
Total Tax Liability 134,384,076 102,015,026
Tax Paid during the year 45,339,549 (36,382,781)
Deferred Tax Liabilities / (assets) before adjustments 89,044,527 65,632,245
Deferred Tax Asset/ Liakifles not recognized / (adjusted) (40,150,222) (65,632,245)
Deferred Tax Liabilities / (assets) for the year 48,894,305 Nil
Effective Tax Rate 35.95%* 18.74%*

* The effective rate is inclusive of rate of Minimum Alternative tax u/s 115JB of the lincame Tax Act, 1961.

Reconciliation of Deferred Tax Liability

31 March, 2009 31 March , 2008
Rs. Rs.
Opening Balance - -
Deferred Tax Expense during the year 48,894,305 -
Closing Balance 48,894,305 -
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15. Trade and Other Payables

31 March, 2009 31 March, 2008

Rs. Rs.
Trade Payables 9,690,171 5,042,321
Interest accrued but not due 650,685 659,247
Other Liabilities* 116,635,981 140,672,95E
126,976,837 146,374,525

The carrying values of all trade creditors and other payable are represesftiieie fair values at respective balance sheet
dates. All the trade creditors and other payables having an original maturity of 1 year or less are classified as cu
liabilities.

Trade Creditors are ndnterest bearing and are normally settled Ordéy terms.

* Other Liabilities primarily include amount payable to creditors for capital items, accruals for general day to de
expenses, advance payments from customers. All other liabilities aiatamst bearing and are normally settled on 60

dayterms.
16. Operating and Administrative Expenses

Operating Expenses

31 March, 2009

31 March, 2008

Rs. Rs.
Fees Paid to O&M Contractor - 10,023,321
Consumption of Prepaid Cards and On Board Units 2,139,254 1,718,976
Repairs and Maintenance 28,804,185 29,357,606
Provision for Resurfacing (Note 13) 38,083,507 3,682,389
Insurance 4,833,615 6,173,048
Advertisement and Business Promotion Expenses 2,141,735 3,251,811

76,002,296 54,207,151

Administrative Expenses

31 March, 2009

31 March, 2008

Rs. Rs.

Employee Benefit Expense (Note 19(a)) 103,089,388 66,981,791
Rent 1,097,000 812,785
Rates and Taxes 2,383,296 4,172,444
Professional Charges 20,024,389 25,082,430
Audit Fees 2,340,000 2,615,000
Directors Sitting Fees 610,000 480,000
Travelling andConveyance 5,299,757 8,208,937
Other Administrative Expenses 22,555,158 18,771,537

157,398,988 127,124,924

17. Finance Charges

31 March, 2009

31 March, 2008

Rs. Rs.
Interest on Deep Discount Bonds 10,255,555 9,478,409
Interest on Term Loans 171,49,559 179,349,511
Amortization of Zero Coupon Bond Series B 29,043,015 85,455,634
Other Finance Charges 938,129 1,090,696
211,687,258 275,374,25C
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18. Earning Per Share

Basic earnings per share amounts are calculated by dividing net profit faathattyibutable to ordinary equity holders of
the parent by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share are calculated by dividing the net profit attributable to ordinary equity holdersrehtheypa
the weighted average number of ordinary shares outstanding during the year plus the weighted average number of orc
shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

Thefollowing reflects the income and share data used in the basic and diluted earning per share computations:

31 March, 2009 31 March, 2008
Rs. Rs.
Net Profit/( Loss) attributable to equity share holders 213,716,707 185,084,752

31 March, 2009 31 March, 2008
Rs. Rs.

Weighted average number of ordinary shares for basic / diluted earning pe
share 186,195,002 186,195,002

Share Options - -
There have been no other transactions involving ordinary shares or potential ordinarpeffnagen the reporting date and
the date of completion of these financial statements.

19. Employee Benefits

(a) Employee Benefits Expenses

31 March, 2009 31 March, 2008
Rs. Rs.
Salaries and Allowances 94,171,973 61,651,432
Pension Cost 2,053,414 1,173,27
Postemployment benefits other than pensions
- Provident Fund 4,283,965 2,217,440
Postemployment benefits other than pensions
- Gratuity 2,580,036 1,939,692
103,089,388 66,981,791

(b) Pension and other posemployment benefit plans
The Group hs three post employment funded benefit plans, namely gratuity, superannuation and provident fund.

In case of NTBCL gratuity is computed as 30 days salary, for every completed year of service or part there of in exces
6 months and is payable on retivent/termination/resignation. The benefit vests on the employee completing 3 years c
service. The Gratuity plan for the NTBCL is a defined benefit scheme where annual contributions as demanded by
insurer are deposited to a Gratuity Trust Fund estadaliso provide gratuity benefits. The Trust Fund has taken a Scheme
of Insurance, whereby these contributions are transferred to the insurer. The Group makes provision of such gratuity &
liability in the books of accounts on the basis of actuarialatain.

In case of ITMSL gratuity is computed as 15 days salary, for every completed year of service or part there of in excess
months and is payable on retirement/termination/resignation. The benefit vests on the employee completing 5 yeal
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servce. The Gratuity plan for the ITMSL is a defined benefit scheme. The company makes provision of such gratt
assets / liabilities in the books of account on the basis of actuarial valuation.

The Superannuation (pension) plan for the NTBCL is a defiredribution scheme where annual contribution as
determined by the management (Maximum limit being 15% of salary) is paid to a Superannuation Trust Fund establis
to provide pension benefits. The benefits vests on employee completing 5 years of sbioganbgement has the
authority to waive or reduce this vesting condition. The Trust Fund has taken a Scheme of Insurance, whereby t
contributions are transferred to the insurer. These contributions will accumulate at the rate to be determiriesubgrthe
as at the close of each financial year. At the time of exit of employee, accumulated contribution will be utilised to b
pension annuity from an insurance company. ITMSL do not provide Superannuation benefits to its employees.

The Provident Funds a defined contribution scheme whereby the Group deposits an amount determined as a fix
percentage of basic pay to the fund every month. The benefit vests upon commencement of employment.

The following table summarises the components of net expemsgnised in the income statement and amounts

recognised in the balance sheet for gratuity:

Net Benefit expense

31 March, 2009

31 March, 2008

Rs. Rs.
Current service cost 1,354,605 620,276
Interest cost on benefit obligation 670,872 445,571
Expectedeturn on plan assets 97,949 (880,400)
Net actuarial(gain)/loss recognised in year 456,610 1,754,245
Annual expenses 2,580,036 1,939,692

Benefit asset

31 March, 2009

31 March, 2008

Rs. Rs.
Defined benefit obligation (9,163,541) (6,790,431)
Fair value of plan assets 13,485,297 6,511,310
Benefit asset 4,321,756 (279,121)

Changes in the present value of the defined benefit obligation are as follows:

31 March, 2009

31 March, 2008

Rs. Rs.
Opening defined benefit obligation 6,790,431 5,126,949
Interest cost 670,872 445,571
Current service cost 1,354,605 620,276
Benefits paid - (1,156,652)
Expected return on plan assets - -
Actuarial (gains)/losses on obligation 347,633 1,754,245
Closing defined benefit obligation 9,163,541 6,790,431

Changes in the fair value of plan assets are as follows:

31 March, 2009

31 March, 2008

Rs. Rs.
Opening fair value of plan assets 6,511,310 5,126,991
Expected return (97,949) 880,400
Contributions - -
Benefits paid 7,180,913 503,919
Actuarial gains/(loses) on fund (108,977)
Closing fair value of plan assets 13,485,297 6,511,310
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The plan asset consists of a scheme of insurance taken by the Trust, which is a qualifying insurance policy. Break dov
individual investments that comprise the total @asets is not supplied by the Insurer.

The principal assumptions used in determining pension aneepogd | oy ment benef it obligat
shown below:
31 March, 2009 31 March, 2008

% %
Discount rate 7.50 7.50
Future salary incress 4.00 7.00
Rate of interest 5.00 10.10

20. Contingent Liabilities:
31 March, 2009 31 March, 2008

Nature Rs. Rs.

a) Claims made by contractors AFCONS Infrastructure
Limited 19,815,581 19,815,581

19,815,581 19,815,581

a) Claims of AFCONS Infrstructure Limited is related to the construction of the Ashram Flyover. The claims
pertain to delayed payments and incentives etc. The adjudication proceeding has been concluded and the adjud
has ruled that the claims are time barred. However, thieenean be referred to arbitration by M/s AFCONS Ltd.
The Honorable Arbitral Tri bunal has rejected cont
and examining the validity of remaining claim amounting to Rs. 11.62 million (appfd»e)Group is of the view

that it is possible, but not probable that the liability would arise and accordingly no provision for any liability ha
been made in the financial statement.

¢) The group has acquired the land on Delhi side for the construct®ndge from the Government of Delhi and
DDA and the amount paid has been considered as a part of the project cost. However pending final settlement o
dues the company had estimated the cost of Rs. 29.32 million and provided for. The actual settgmesiilt in
possible but not probable obligation to the extent of additional Rs. 30 million based on management estimates.

21. Capital Commitments
Nature 31 March, 2009 31 March, 2008
Rs. Rs.
Introduction of New Technology !

22. Related Party Disclosure

The consolidated financial statements include the financial statements of Noida Toll Bridge Compat
Limited and the subsidiary listed in the following table.

Name Country of % equity interest
incorporation 31 March, 2009 31 March, 2008

India 51% 50.99%

ITNL Toll Management Services
Limited

The Group has following related parties with whom Group made transaction during the
relevant financial year:
(a) Shareholders having significant influence

The following shareholders, which are also the Promoter of the Group has had a sigl
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influence in all years under review:

- Infrastructure Leasing & Financial Services Limited

- IL&FS Transportation Network Limited

(b) Key Managerial personnel

31% March 2009

31 March 2008

Non Executive Directors
Mr Arun K Saha

Mr Deepak Prem Narayan
Mr Gopi Arora

Mr K Ramchand

Mr Piyush G Mankand
Mr R K Bhargava

Mr. Mohinder Singh
Mr. Sanat Kaul

Chief Executive Officer and Key Managers

Mr Pradeep Puri (CEO)
Ms. Monisha Macedo

Non Executive Directors
Mr Arun K Saha

Mr Deepak Prem Narayan
Mr Gopi Arora

Mr K Ramchand (Alternate Director: Mr.

Ravi Parthasarangh
Mr Piyush G Mankand
Mr R K Bhargava

Mr. Sanjiv Saran*

Mr. Mohinder Singh

*Resigned during the year

Mr Prackep Puri (CEO)
Ms. Monisha Macedo

(c)Other related Parties

The following employee benefit funds have been related parties in the years under revi
- Noida Toll Bridge Company Limited Employees Group Gratuity Fund
- Noida Tol Bridge Company Limited Employees Superannuation Fund

(DThe following table provides the total amount of transactions which have been entered into with related
parties for the relevant financial year:

(a) Shareholder having significant influence

Tr ansaction/outstanding balances

Rs. Rs.
Reimbursement of expenses incurred on behalf o
the Group 968,024 1,023,685
Interest expenses 116,865,060 141,935,382
Amount owed to 939,070,532 1,063,068,661
Amount receivable 378,87 557,593

(b) Key Management persons

Transaction/outstanding balances

Rs. Rs.
Sitting fees paid 610,000 480,000
Amount receivable 650,855 843,003

(c) Other Related Parties
Transaction/outstanding balances

Contribution to employees post employment ben

fund

31 March, 2009

31 March, 2008

31 March, 2009

31 March, 2008

31 March, 2009
Rs.

31 March, 2008

Rs.

4,633,450

3,842,771
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23.

(i) Compensation to key management personnel of the Group:

31 March, 2009 31 March, 2008

Rs. Rs.
Short term employee benefits 36,987,990 19,352540
Post employment benefits* 2,722,188 1,589,145

Total compensation paid to key management person 39,710,178 20,941,685

* Includes contributions made to Provident Fund, Superannuation Scheme and Gratuity Contribution.
Terms and conditions of trarsactions with related parties:

The transactions with Infrastructure Leasing and Financial services Limited are made at normal market pric
Amount owed to on account of loan/ bonds are secured and settlement occurs in cash.

Amounts receivable from keynanagement personnel include staff loans and medical advance given to Chie
executive officer which is as per his entitlement and in accordance with the Group policy. The loans given
unsecured in nature and on subsidised interest. Loans are repayaoiethly instalments and settlement occurs in
cash.

There were few transactions during the year between the company and its subsidiary undertakings, which
eliminated on consolidation and therefore not disclosed.

Financial Risk Management Objetives and Policies

The Groupbds financi al ri sk management objectives &
of the bridge and additional links and to provide working capital to operate the bridge. The Group manages
financialr i sk by securing cost effective funding for t|
fluctuations in the financi al mar kets on the val

profitability and on the cash flows tiie Group. The principal financial instruments comprise deep discount bonds
zero coupon bonds, term loans from banks and other financial institutions, current accounts with banks and cash
shortterm investments. The Group has various other finansggta and liabilities such as trade receivables and

trade payables, which arise directly from its operations.

The main risk arising from the Groupbs financi al [
risk. The board reviewand agrees policies for managing these risks as summarised below.

Cash flow interest rate risk

The Groupbs exposure to the risk for changes i n ma
obl igations. Th man&ye itsinieréss cogt wsihg onlyfixed sate debts or step up rates with fixed
year for related party debts.

Liquidity risk

The Groupds objective is to maintain a balance bet
loans withbanks and other financial institutions, and other loan instruments. The Group has in the past underta
necessary restructuring of its loans and obligations to ensure its ability to service interest and debt repaym
effectively.

Credit risk

The Groupt r ades only with recognised creditworthy thir
wish to trade on credit terms are subject to credit verification procedures. In addition, receivable balances
monitored on an ongoing basiswitleth r e sul t t hat the Groupbs exposure
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With respect to credit risk arising from the other financial assets of the Group, which comprise cash and c
equivalents, loans and advances and avaiapleale financial assets, tier oup 6s exposure t
from default of the counterparty, with maximum exposure equal to the carrying amount of these instruments.

Since the Group trades only with recognised third parties, there is no requirement for collateral. Howesezrwh
management feels adequate, obtain collateral in the form of bank guarantees or security deposits from the
parties.

Financial Instruments
Fair Values

The carrying value of all financial assets and liabilities are representatives dathealues at respective balance
sheet date. The carrying value of the fixed rate debts of the Group are considered to be equal to their fair v
following debt restructuring, which resulted in a reduction of the effective interest rate of all debi 2)lot

Interest Rate Risk

The following table set out the carrying amount, b
to interest rate risk:
As at 31 March 2009: (in Rs.)
Assets
Within 1 1-2 years 2-3 years 3-4 years 4-5 yeas More than 5 Total
year years
Loans to staff 583,328 564,602 490,289 268,582 44,287 153,686 2,104,774
*Borrowings
ZCB - Series - - - - 254,925,380 - 254,925,380
B
Deep - - - - - 130,925,237 130,925,237
Discount
Bonds
Term Loan 10,348,088 191,058,858 191,058,858 - - 392,465,804
from Banks
Term Loan 2,500,000 5,000,000 6,250,000 296,507,665 - 310,257,665
from
Financial
Institutions
Term Loan 129,125,00 91,556,338 103,987,677 110,203,346 386,760,368 38,402,044 860,034,773
Others
As at 31 March 2008: (in Rs.)
Assets
Within 1 1-2 years 2-3 years 3-4 years 4-5 years More than 5 Total
year years
Loans to staff 543,726 505,834 485,149 408,826 185,060 176,794 2,305,389
*Borrowings
ZCB - Series 55,542,200 - - - - 225,882365 281,424,565
B
Deep 120,669,682 120,669,682
Discount
Bonds
Term Loan 10,348,088 191,058,858 191,058,858 392,465,804
from Banks
Term Loan 2,500,000 5,000,000 6,250,000 296,507,665 310,257,665
from
Financial
Institutions
Term Loan 12,431,338 24,862,677 31,078,346 758,176,530 826,548,891
others
Unsecured 150,000,00 150,000,000
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Loans

25.

26.

Interest on financial instruments classified as fixed rate is fixed until the maturity of the instrument. The oth
financial instruments of the Groupathare not included in the above tables areintarest bearing and are therefore
not subject to interest rate risk. There are no instruments at floating rates of interest.

Credit risk

There are no significant concentrations of credit risk within treur

Segment Reporting

The Concession Agreement with NOIDA confers certain economic rights to the Group. These include rights
charge toll and earn advertisement revenue, development income and other economic rights. The income stree
the Groupcomprises of toll income and advertising income for the year for which IFRS compliant financia
statements of the Group have been prepared.

Both these rights are directly or indirectly linked to traffic on the Delhi Noida Toll Bridge and are broadbt smbje

similar risks. Toll revenue is fully variable while license fee from advertisement is fixed to a certain extent. Tt
operating risk in both the cases is similar and the expenses cannot be segregated as the Company does no
separate departmentsrfthe management of each activity. The Management Information System also does n
capture both activities separately. As both emanate from the same Concession Agreement and together form a p
the Return as specified in the Concession AgreemenGritigp does not have different business reporting segments.

Similarly, the Group operates under a single geographical segment.
Salient aspects of Service Concession Arrangement

NOIDA has irrevocably granted to NTBCL the exclusive right and authatitring the concession period to
develop, establish, finance, design, construct, operate, and maintain the Delhi Noida Toll Bridge as an infrastruc

facility.

NOIDA has further granted the exclusive right and authority during the concession pe@adordance with the
terms and conditions of the agreement to:

(1) Enjoy complete and uninterrupted possession and control of the lands identified constituting the Delhi Noi
Toll Bridge site.

(2) Own all or any part of the project assets.

(3) Determine, demandptiect, retain and appropriate a Fee from users of the Delhi Noida Toll Bridge and appl
the same in order to recover the Total Cost of Project and the Returns thereon.

(4) Restrict the use of the Delhi Noida Toll Bridge by pedestrians, cycle Rickshawsratthi Delhi Noida Toll
Bridge.

(5) Develop, establish, finance, design, construct, operate, maintain and use any facilities to generate developit
income arising out of the Development Rights that may be granted in accordance with the provisions of 1
Conession agreement.

(6) Appoint subcontractors or agents on Companyds
agreement
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SIGNIFICANT TERMS OF THE ARRANGEMENT THAT MAY AFFECT THE AMOUNT, TIMING AND
CERTAINTY OF FUTURE CASH FLOW
Concessin Year

The Concession Year shall commence on 30 December 1998 (the Effective Date) and shall extend until the eg
of:

e A vyear of 30 years from the Effective Date;
e The date on which the Concessionaire shall recover the total cost of the project ratagrtiseas determined by

the independent auditor and the independent engineer through the demand and collection of fee, the rec
retention and appropriation of development income and any other method as determined by the parties.

In the event of NTBCLnot recovering the total project cost and the returns thereon within the specified time th
Concession Year shall be extended by NOIDA for a year of 2 years at a time until the total project cost and
returns thereon have not been recovered by thegSsimmnaire.

Return

Return means the designated return on the Total Cost of the project recoverable by the concessionaire frorm
effective date at the rate of 20 % per annum.

Independent Auditor

An Independent Auditor shall be appointed for therentierm of the Concession Agreement. The Independent
Auditor shall approve the format for the maintenance of accounts, the accounting standards and the method of
accounting to be followed by the Concessionaire. The Independent Auditor shall aualijuamterly basis the
Concessionairebs account s.

The Independent Auditor shall also certify the Total Cost of Project outstanding and compute the returns ther
from time to time on a per annum basis.

Fees

The Concession Agreement had determined thee Ba&e Rates which have been determined and set according t
1996 figures and shall be revised to determine the initial fee to be applied to the users of the project on the Pre

Commi ssioning Date (the AlnitialRatdsSee Rateodo). The f
Vehicle Type One Way Fee in Rs.
Earth moving / construction vehicle 30
For each additional axle beyond 2 axle 10
Trucki 2 axles 20
Busi 2 axles 30
Light Commercial Vehicle 20
Cars and other four wheelers 10
Three wheelers 10
Two wheelers 5

Non-motorised vehicles -

The Initial Fee Rate shall be determined strictly in accordance with the increase in the CPI, based upon the Base
Rates as determined in the Concession Agreement and shall be revised in accordance with the follaang form

IFR = CPI (I)*Base Fee Rate/CPI (B)
Where

IFR = Initial Fee Rate
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CPI (1) = Consumer Price Index for the month previous to the month of setting the Initial Fee Rate
CPI ( B ) = Consumer Price Index of the month in which this Agreement ieerit¢o

The Fee Rates are to be revised annually by the Fee Review Committee. Fee rates are revised as per the follc
formula:

RFR=CPI(R)*IFR/CPI(I)

where

RFR = Revised Fee Rate

CPI ( R) = Consumer Price Index for the month previoulé month in which the revision is taking place

CPI (1) = Consumer Price Index for the month previous to the month of setting the initial fee rate

IFR = Initial Fee Rate

Fee Review Committee

A Fee Review Committee was established which comprisebnaf representative each of NOIDA, the

Concessionaire and a duly qualified person appointed by the representatives of NOIDA and Concessionaire !
shall also be the Chairman of the Committee. The Fee Review Committee shall

e review the need for a revisioa éxisting rates of Fee upon occurrence of unexpected circumstances;

e review the formula for revision of fees

Cost of Project and calculations of return

The total project cost shall be the aggregate of:
e Project Cost
e Major Maintenance Expenses

e Shortfalls n recovery of Returns in a specific financial year

The Project Cost had to be determined on the Project Commissioning date by the Independent Auditor with the
assistance of the Independent Engineer.

The amounts available for appropriation by NTBCL far flurpose of recovering the total project cost and the
returns thereon shall be calculated at annual intervals from the Effective Date in the following manner:

Gross revenues from Fee collections, income from advertising and development income
Less: O&M expenses
Less:  Taxes (excluding any customs or import duties)

Major Maintenance Expenses

O6Maj or Maintenance Expensesd refer to all expenses
procedure for, the Delhi Noida Toll Bridge or any tpam thereof that require significant disassembly or shutdown
the Delhi Noida Toll Bridge including those teardowns overhauls, capital improvements and replacements to me
component thereof), which are (i) to be conducted upon the passage of the numih@rostandard axels or (ii)
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27.

not regularly schedule. The Independent Engineer shall determine the necessity, of conducting the m:
maintenance and certify that the work has been executed in accordance with specifications.

TRANSFER OF THE PROJECT UPON TERMINATION OF CONCESSION PERIOD

On the transfer date, NTBCL shall transfer and assign the project assets to NOIDA or its nominated agency and
also deliver to NOIDA on such dates such operating manuals, plans, design drawings and othaiionfas may
reasonably be required by NOIDA to enable it to continue the operation of the bridge.

On the transfer date, the bridge shall be in fair condition subject to normal wear and tear having regard for the ng
of asset, construction and lié¢ the bridge as determined by the Independent Engineer. NTBCL shall ensure that c
the transfer date, the bridge is in the condition so as to operate at the full rated capacity and the surface riding gL
of the bridge will have a minimum performantavel of 30007 3500 mm per Km when measured by bump
integrator.

The asset shall be transferred to NOIDA for a sum ReNDIDA shall be responsible for the cost and expenses in
connection with the transfer of the asset.

OTHER OBLIGATIONS DURING THE C ONTRACT TERM

Major Repairs and Unscheduled Maintenance

NTBCL shall inform the Independent Engineer when the work is necessary and use materials that allow for ra
return to normal service and organise work cruise to minimise disruptions. The IneleppEndineer to approve
work prior to commencement and after repairs are completed Independent Engineer shall confirm that maintena
repairs confirm to the required standards.

Overlay

Based on traffic projections and overlay and design Miltendard Axel (MSA), NTBCL shall indicate, in annual
reportvisavi s t he MSA projections, the point of time at

Overlay is defined as a strengthening layer which is require over the entire extent of pawkitentmain
carriageway and cycle track without in any way eff
by NTBCL upon receipt of Independent Engineer approval. The Independent Engineer can also decide an overla
particular setions based on pavement specifications.

Liability to Third Parties

NTBCL shall during the Concession year use reasonable endeavors to mitigate any liabilities to third parties as
arising out of loss or damage to the bridge or tiogept site.

Figures of the previous year have been regrouped/ rearranged wherever considered necessary.

In terms of our report of even date On Behalf of the Board of Directors

For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta Pradeep Puri

Partner Director Director President & CEO
T. K. Banerjee Monisha Macedo

Place: Noida CFO Manager

Date
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Luthra & Luthra

Chartered Accountants

AUDI TORGS REPORT

To The Bard of Directors
Noida Toll Bridge Company Limited
Toll Plaza, DND Flyway, Noida 201301

We have audited the consolidateBalance Sheetf Noida Toll Bridge Company Limitedand its subsidiaryas
at 31st March 200, its consolidated profit & loss accountral consolidated cash flow statement for thgear
ended on that date and related notes. These financial statements have been preparpdrthe acounting
polices set out therein

Responsibilities

The management isesponsible for preparing the finanal statement in accordance with accounting policies
set out in note 1 to the financial statement and in accordance with International Financial Reporting
Standards (IFRS).

Our responsibility is to audit the financial statements in accordance with the érhational standards of
auditing issued by the auditing Practices BoardThis report, including the opinion, has been prepared for
and only for the company's members and directors and for no other purpose. We do not, in giving this
opinion, accept or asgsne responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing. Based
on our audit we shall report to you our opinion as to whether ehfinancial statements give a true and fair
view.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence reldweattite amounts and
disclosures in the financial statements to be audited. It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting police s ar e appropriate to the groupods
adequately disclosed.

A-16/9, Vasant Vihar, New Delhi - 110057
Tel. : 26148048, 26151853, 26147365 Fax : 26145222
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We planned and performed our audit so as to obtain all the anfmation and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements to be audited are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements to be audited.

Opinion
In our opinion:

» the consolidated Balance Shegives a true and fair view, in accordance wit IFRS of the state of the
group's affairs as atl3 March 2009

« the consolidated income statement gives a true and fair view, in accordance with IFRS of the profit for
the yearthen ended and

o the consolidated cash flow statement gives a true and faiewiof the cash flows for the year ended on
that date.

For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta
Partner
(M. No. 89909)

Place: Noida
Date :29" July, 2009
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NOIDA TOLL BRIDGE COMPANY LIMITEDAND ITS SUBSIDIARY

COMPANY

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2009

, 2009 31 March, 2008

Assets

Non Current Assets

Property, Plant and Equipment
Capital Work in Progress
Intangible Asset

Employee Benefit

Loans and Advances

Current Assets

Inventories

Trade Receivables

Loans and Advances
Prepayments
Availablefor-Sale Investments
Cash and Cash Equivalents

Total Assets

Equity and Liabilities
Issued Capital
Securities Premium

Debenture Redemption Reserve

Net Unrealised Gains Reserve

General Reserve

Effect of Currency Translation

Retained earnings (Profit & Loss Account )
Total

Minority Interest

Total Equity

Non Current Liabilities

Interestbearing Loans and Borrowings
Provisions

Deferred Tax Liabity

Current Liabilities

Interestbearing Loans and Borrowings
Trade and Other Payables

Provisions

Provision for Taxes

Total Liabilities

Total Equity and Liabilities

In terms of our report of even date
For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta
Partner

Place: Noida
Date

Note

w

10
11

11

11
11
11

12
13
14

12
15
13

31 March

On Behalf of the Board of Directors

Director

T. K. Banerjee

CFO

us ($) us ($)
1,908,208 2,347,617
40,360 -
106,739,516 136,456,372
93,370 -
73,742 103,524
108,855,196 138,907,513
46,287 44,393
167,220 47,616
2,476,462 1,463,585
64,752 71,50
3,739,926 1,393,070
196,338 500,764
6,690,985 3,520,933
115,546,181 142,428,446
42,419,007 42,419,007
28,508,021 36,339,346
192,970 147,588
776 26,248
9,871 12,583
(6,992,298) 3,602,426
5,658663 1,101,933
69,797,010 83,649,131
- 6,444
69,797,010 83,655,575
35,761,680 47,051,639
1,670,033 1,175,997
959,653 -
2,578,623 5,192,488
2,492,185 3,662,110
621,682 738,868
1,665,315 951,769
45,749,171 58,772,871
115,546,181 142,428,446
Pradeep Puri
Director President & CEO
Monisha Macedo
Manager
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NOIDA TOLL BRIDGE COMPANY LIMITEDAND ITS SUBSIDIARY COMPANY
CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 MARCH 2009

Partner

Toll Revenue
License Fee
Construction Contract Revenue
Miscellaneous Income
Total Income
Operating and Administrative Expenses
- Operating Expenses
- Administrative Expenses
- Construction Contract Cost
- Depreciation
- Amortisation
Total Operating and Administrative Expenses

Group Operating Profit from Continuing Operations
Finance Income
- Profit on Sale of Investments
Interest & Dividend
Finance Charges

Profit/(Loss) from Continuing Operations before taxation
Income Taxes:
- Current Taxes
- Deferred Tax
Profit/(Loss) after tax for the year
Minority Interest
Profit/(Loss) after Minority Interest

Profit/(Loss) per share
- basic and diluted for the year

In terms of our report of even date

For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta

Note Year ended Year ended
31 March, 2009 31 March, 2008
us (%) us (%)

14,433,070 13,764,626

2,688,547 2,859,286

266,100 9,554,560

58,292 12,148
17,446,009 26,190,620
16 1,655,463 1,347,096
16 3,428,425 3,19%,166
226,468 7,161,689

2 402445 405,589
4 609,878 1,947,499
6,322,679 14,021,039
11,123,330 12,169,581

186,532 177,441

3,035 383
17 (4,610,919) (6,843,297)
(4,421,352) (6,665,473)
6,701,978 5,504,108

(987,575) (904,145)

14 (1,065,003) -
4,649,400 4,599,963

5,722 (440
4,655,122 4,599,523

18 0.025 0.025

On Behalf of the Board of Directors

Director

T. K. Banerjee

Place: Noida CFO
Date

Pradeep Puri

President &CEO

Monisha Macedo
Manager
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NOIDA TOLL BRIDGE COMPANY LIMITEDAND ITS SUBSIDIARY

COMPANY

CONSOLIDATED CASH FLOW FOR THE YEAR ENDED 31 * MARCH, 2008

A. Cash Flow from Operating Activities
Receipts from Customers

Payment to Suppliers and Employees

Deposits, Advances and Staff Loan

Purchase of Inentories

Income Tax Paid

Net Cash from/(used in) Operating Activities (A)

B. Cash Flow from Investment Activities

Purchase of Fixed Assets

Purchase ofr &SAt xi6l dmlve sftanent s
Proceeds from sale of 6Avail a
Proceeds from Sale of Fixed Assets

Net Cash from/ (used in) Investment Activities (B)

C. Cashflow from Financing Activities

Minority Interest (Issue of Shares)

Repayment of Term Loan to Banks, Financial Institutions and Oth
Interest and Finance Charges Paid

Net Cash from/ (used in Financing Activities (C)

Net Increase/ (Decrease) in Cash and Cash Equivalents (A+B+C)
Net Foreign Exchange Difference

Cash and Cash Equivalents (Opening Balan&sfer Notei 9

Cash and Cash Equivalents (Closing Balance)Refer Note' 9

In terms of our report of even date
For Luthra & Luthra
Chartered Accountants

Akhilesh Gupta
Partner Director

T. K. Banerjee
Place: Noida CFO
Date

Year ended Year ended
31 March, 2009 31 March, 2008
Us @) Us (%)
17,006,747 16,585,661
(4,901,700) (9,887,663)
(130,723) 405,038
(59,315) (81,226)
(1,303,158) (771,712)
10,611,851 6,250,098
(571,980) (488,709)
(17,197,648) (5,514,591)
14,427,559 6,396,696
14,939 9,681
(3,327,130) 403,077
1) 6,089
(4,477,068) (2,462,206)
(3,025,732) (3,759,344)
(7,502,801) (6,215,461)
(218,080) 437,714
(86,346) 7,946
500,764 55,104
196,338 500,764

On Behalf of the Board of Directors

Director

Monisha Macedo
Manager

Pradeep Puri
President & CEO

37



NOIDA TOLL BRIDGE COMPANY LIMITEDAND ITS SUBSIDIARY COMPANY
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2009

Issued Securities Effect of Net Debenture General Retained Total Minority | Total Equity
capital Premium Currency Unrealized | Redemption Reserve Earnings Equity Interest
Translation Gains Reserve
Reserve Reserve
US$ Uss$ US$ US$ US$ US$ US$ US$ Uss$ Uss

At 31* March, 2007 42,419,007 33,321,488 36,231 3,512 67,666 11,538| (3,992,860) 71,866,582 - 71,866,582
Change in accounting
policy for advertising
Structure - - - - - - 569,064 569,06} - 569,064
At 31%" March,
2007(Adjusted) 42,419,007 33,321,488 36,231 3,512 67,666 11,538| (3,423,796) 72,435,646 - 72,435,646
Profit for the year - - - - - - 4,599,523 4,599,523 440 4,599,963
Capital contribution
from minority interest - - - - - - - - 6,004 6,004
Creation of Debenture
Redemption Reserve - - - - 73,794 - (73,794) - - -
Realization of gains on
disposal of securities - - - (3,512) - - - (3,512) - (3,512)
Net gains on available
for sale financial assets - - - 26,248 - - - 26,248 - 26,248
Difference for currency
translation - 3,017,858 3,566,195 - 6,128 1,045 6,591,226 - 6,591,226
At 31 March, 2008 42,419,007 36,339,346 3,602,426 26,248 147,588 12,583 1,101,933 83,649,131 6,444 83,655,575
Profit for the year - - - - - - 4,655,122 4,655122 - 4,655,122
Capital contribution
from minority interest - (1) (1)
Minority Interest - - - - - - - - (5,722) (5,722)
Creation of Debenture
Redemption Reserve - - - - 77,188 - (98,392) (21,204) - (21,204)
Realization of gains on
disposal of ecurities - - - (26,248) - - - (26,248) - (26,248)
Net gains on available
for sale financial assets - - - 776 - - - 776 - 776
Difference for currency
translation - | (7,831,325)| (10,594,724) - (31,806) (2,712) - | (18,460,567) (721) | (18,461,288)
At 31° Mar ch 2009 42,419,007 28,508,021 (6,992,298) 776 192,970 9,871 5,658,663 69,797,010 - 69,797,010
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(b)

©

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Corporatelnformation

Noida Toll Bridge Company Limited (NTBCL) is a public limited company incorporatexddadomiciled in India on

8" April 1996 with its registered office at Toll Plaza, DND Flyway, Noida201301, Uttar Pradesh, India. The
equity shares of NTBCL are publicly traded in India on the National Stock Exchange and Bombay Stock Exchan
NTBCL laurched the issue of global depository receipts (GDRS) represented by equity shares in March 2006. T
GDRs of NTBCL are traded on Alternate Investment Market (AIM) of the London Stock Exchange. The financie
statements of the NTBCL are the responsibility tife Directors of the company.

The NTBCL has been set up to develop, establish, construct, operate and maintain a project relating to
construction of the Del hi Noovin-@peratelTar laln s B reir dbg ¢ BuWOrodre r
Noida Tol Bridge comprises the Delhi Noida Toll Bridge, adjoining roads and other related facilities, the Ashra
flyover which has been constructed at the landfall of the Delhi Noida Toll Bridge and the Mayur Vihar Link and i
operates under a single business agebgraphical segment (Refer Note 26).

For all periods up to and including the year ended 31 March 2009, the Group prepared its financial statements
accordance with Indian Generally Accepted Accounting Practice (Indian GAAP). To launch the GDRs irratite
investment market (AIM) of the London Stock Exchange, the group was required to prepare financial statemel
for all periods commencing from 1st April 2002 in accordance with International Financial Reporting Standarc
(IFRSs). Accordingly, the Grop had prepared financial statements from 1 April 2002, which complies with IFRS
applicable for periods beginning on or after 1 January 2005.

Service Concession Arrangement entered into between IL&FS, NTBCLNGIDA

A 6Concessi oneredigto mewveen thd NOTBGL ninfrastructure Leasing and Financial Servitesited
(IL&FS, the promoter company) and the New Okhla Industrial Development Authority, Government of Uttar
Pradesh, conferred the right to the Company to implement the projeatcarecover the project cost, through the
levy of fees/ toll revenue, with a designated rate of return over the 30 years concession period commencing from
December 1998 i.e. the date of Certificate of Commencement, or till such time the designated raturacovered,
whichever is earlier. The Concession Agreement further provides that in the event the project cost together wi
the designated return is not recovered at the end of 30 years, the concession period shall be extended by 2 year
time until the project cost and the return thereon is recovered. The rate of return is computed with reference 1
the project costs, cost of major repairs and the shortfall in the recovery of the designated returns in earlier years.
per the certification by theindependent auditors, the total recoverable amount comprises project cost and 20
designated return. NTBCL shall transfer the Project Assets to the New Okhla Industrial Development Authority i
accordance with the Concession Agreement upon the full recoyeof the total cost of project and thereturns
thereon.

Further details of concession agreement are given in Note 27.

Basis of preparation

The consolidated financi al statements of Noi da haVeo |
been prepared in accordance with International Financial Reporting Standards (IFRS) and interpretations as |

down by the International Financial Reporting Interpretations Committee (IFRIC)

These consolidated financial statements have been drawmin accordance with the goingconcern principle and on
a historical cost basis, except for availadler sale investments that have been measured at fair value. T



(d)

presentation and grouping of individual items in the balance sheet, the income statemand the cash flow
statement, as well as the changes in equity, are based on the principle of materiality.

Significant accounting judgments and estimates

Judgements and estimates are continually evaluated and are based on historical expergmntether factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates wil
definition, seldom equal he related actual results. The estimates and assumptions that have a significant ris
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
discussed below.

Judgements

In the process of apping the Group's accounting policies, management has made the following judgments, af
from those involving estimations, which have the most significant effect on the amounts recognised in the financ
statements:

Recognition of Concession Agreement an Intangible Asset
()  Basis of accounting for the service concession

The Group has determined that IFRIC 1Xervice Concession Arrangemenis applicable to the Concession
Agreement and hence has applied it in accounting for the concession.

The directors have determined that the intangible asset model in IFRIC B&rvice Concession Arrangemeis
applicable to the concession. In particular, they note that users pay tolls directly so the grantor does not have
primary responsibility to pay the opeator.

In order to facilitate the recovery of the project cost and 20% designated returns through collection of toll a
development rights, the grantor has guaranteed extensions to the terms of the Concession, initially set at 30 y
The Grouphasreei vedprainn diiml ed approval for devel opment r
not yet entered into any agreement with the grantor which would constitute an assurance from the grantor
facilitate the recovery of shortfalls. Managemenecognizes that the development right agreement when execute
will give rise to intangible assets in their own right.

Disclosures for Service Concession Arrangement as prescribed under SIG&®ice Concession Arrangemenis
Disclosurenave been incorported into the financial statements.

() Significant assumptions in accounting for the intangible asset

On completion of construction of the Delhi Noida Toll Bridge (6 February 2001), the rights under the Concess
Agreement have been recognized as amangible asset, received in exchange for the construction services provide
Construction costs include besides others, expenditure incurred and provisions for outstanding capital commitm
on the Ashram Flyover, which was significantly completed on thaate of recognition of the intangible asset. This
section of the bridge was commissioned ont8Qctober 2001. The intangible asset received has been measured at
value of the construction services as of US$ 112,391,294 as on the date of commisidfiedsroup has recognized a
profit of US$ 32,591,491, which is the difference between the cost of construction services rendered (the cost o
project asset of US$ 79,799,802) and the fair value of the construction services.



The Directors have concludd that as operators of the bridge, they have provided construction services to NOIC
the grantor, in exchange for an intangible asset, i.e. the right to collect toll from reasers during the Concession
period.

Accordingly, the Group has measured ¢hintangible asset at cost, i.e. the fair value of the construction services a:
6 February 2001, the date of completion of construction and commissioning of the asset

The key assumptions used in establishing the cost of the intangible asset ardl@asgo

U Construction of the DND Flyway commenced in 1998 and was completed on 6 February 2001. The exchanc
construction services for an intangible asset is regarded as a transaction that generates revenue and costs,
have been recognized by refemee to the stage of completion of the construction. Contract revenue has be
measured at the fair value of the consideration receivable. Hence in each of the years of construct
construction revenue has been calculated at cost plus 17.5% and the spaeding construction profit has been
recognized through retained earnings.

i Management has capitalised qualifying finance expenses until the completion of construction.

U The intangible asset is assumed to be received only upon completion of constmctimtil then, management
has recognised a receivable for its construction services. The fair value of construction services have
estimated to be equal to the construction costs plus margin of 17.5% and the effective interest rate of 13.59
lending by the grantor. The construction industry margins range between -PB8% and management has
determined that a margin of 17.5% is both conservative and appropriate. The effective interest rate used on
receivable during construction is the normal interesate which grantor would have paid on delayed payments

U The intangible asset has been recognised on the completion of construction, f.&ebruary 2001.

i The management considers that they will not be able to earn the designated return under the €ssion
Agreement over 30 years. The company has an assured extension of the concession as required to achieve
cost and designated returns (see Note 1(b) above). An independent engineer had earlier certified the useft
of the Delhi Noida Toll Bridge as 70 years. The intangible asset was being amortised over the same yea
straight |l ine basis. Based on the independent pr
company has re estimated the life of the bridge to be of0l@ears. The method of amortization of the intangible
asset has also been changed during the current year from straight line to unit of usage method.

i Development rights will be accounted for as and when exercised.

Construction of the Mayur Vihar Link commenced in 200607. NTBCL has obtained land from Noida for the
construction of the Mayur Vihar Link vide Supplement to Noida Land Lease Deed executed between them. As
the terms of said lease deed Mayur Vihar Link Road will form part of Noida Bridge Bobjand the expenditure
incurred by NTBCL on it shall be included in the cost of Noida Bridge with respect to the concession agreement
the Mayur Vihar Link fall under the jurisdiction of Delhi Government, Municipal Corporation of Delhi vide
confirmation agreement dated 9th January 2005 agreed not to declare the Mayur Vihar Link as public street an
recognize the right of NTBCL to operate and maintain the Mayur Vihar Link as a private street and charge us
user the fees in respect thereof. This highas been recognized as an intangible asset, received in amgk for the

construction services provided to the grantor of the concession agreement. The intangible asset received has
measured at fair value of construction services as of US $ 158371, The Group has recognized a profit of US

3,662,423 which is the difference between the cost of construction services rendered (the cost of project asset o
12,299,414) and the fair value of the construction services.



(e)

V)

The key assumptions usedh iestablishing the cost of the intangible asset (i.e. right to collect toll on Mayur Vihe
Link) are as follows:

U Construction commenced in June 2006 and was completed on January 19, 2008. The exchange of constri
services for an intangible asset isg&rded as a transaction that generates revenue and costs, which have &
recognized by reference to the stage of completion of the construction. Contract revenue has been measur
the fair value of the consideration receivable. Hence for the yearsnstouction revenue has been calculated a
cost plus 17.5% and the corresponding construction profit has been recognized through construction revenue

Ui Management has capitalised qualifying finance expenses until the completion of construction.

U The intangible asset is assumed to be received upon the completion of the construction and during
construction phase, management has recognised it as additions to the Intangible assets. The fair val
construction services have been estimated to be equathe construction costs plus margin of 17.5% and th
effective interest rate of 12.5% for lending by the grantor. The construction industry margins range between :
20% and management has determined that a margin of 17.5% is both conservative and appmpFia¢ effective
interest rate used on the receivable during construction is the normal interest rate which grantor would ha
paid on borrowing obtained.

i The management considers that they will not be able to earn the designated return under the Coimes
Agreement over 30 years. The company has an assured extension of the concession as required to achieve
cost and designated returns (see Note 1(b) above). An independent expert had earlier certified the useful li
the Delhi Noida Toll Bridge as 70 years. As the lease period for the land is coterminous with the conces:
agreement and the estimated remaining useful life of the bridge, this intangible asset was being amortised
the remaining life of the Delhi Noida Toll Bridge from the d& of commissioning of the Mayur Vihar Link Road
on straight Iline basis. During the year based on
the bridge has been considered as 100 years. The method of amortization of the Intang#set has also beer
changed during the year from straight line to unit of usage method.

Change in Estimates

During the year, based on the independent pestnfateds
at 100 years. The management hesnsidered that the economic benefit from the bridge is derived in form o
traffic revenue and hence changed amortization method from straight line to unit of usage method i.e. numbe
vehicles using the project facility. As a result of change in abow&imates, amortization for the year has beel
reduced byUS$ 1,284,520

Basis of Consolidation
The consolidated financial statements comprise the financial statements of Noida Toll Bridge Company Limited
its subsidiary ITNL Toll Management Servicddmited. The financial statements of the subsidiary are prepared fc

the same reporting year as the parent company, using consistent accounting policies.

All intercompany balances and transactions, including unrealised profits arising from iRg@up transactions, have
been eliminated in full.

Subsidiary is fully consolidated from the date of acquisition, being the date on which the Group obtains control &
continue to be consolidated until the date that such control ceases.

Foreign Currency Tanslation



(@)

The functional currency of Noida Toll Bridge Company Limited and ITNL Toll Management Services Limited
Indian Rupees. Transactions in foreign currencies are initially recorded in the functional currency rate ruling at tl
date of the transadébn. Monetary assets and liabilities denominated in foreign currencies are retranslated at the r
of exchange ruling at the balance sheet date. All differences are taken to the income statement.

The presentation currency is US$. For the purpose of tretion from functional currency to presentation currency,
assets and liabilities for each balance sheet presented is translated at the closing rate at the date of that balance
Income and expense for each income statement and cash flow statementepted is translated using a weightec
average rate and all resulting exchange difference is recognised as a separate component of equity.

Intangible Assets

Construction on the Delhi Noida Toll Bridge was completed and made operational &r-@bruary2001. The Ashram
FIl yover6s constructi on, which was signif i & @®cdbér 2001
Collectively referred to as the ABridgeo, the cofp
February 2001, in accordance with the guidelines given for recognition and measurement for service conces:
agreements on adoption ofFR/C 12, Service Concession Arrangement

Construction on Mayur Vihar Link Road which has been accounted and made fully openatibon January 19, 2008
has been recognised as intangible asset, in accordance with the guidelines given for recognition and measureme
service concession agreements in IFRIC B&rvice Concession Arrangement.

The value of the intangible asset wamseasured on the date of completion of construction at the fair value of th
construction services provided which has been recc
straight-line basis over the balance period of the estimatecefid life. During the year amortization policy has been
changed from straight line to unit of usage method. The amortisation expense is recognised in the income statet
as part of operating and administrative expenses. The carrying value is reviewednigairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

Specific policies that apply to the intangible assets are as follows:

U Construction services

Construction services exchanged for the intangibésset included all costs that related directly to the construction c
the Delhi Noida Toll Bridge / Mayur Vihar Link including valuation of all work done by subcontractors, whethel
certified or not, and all overheads other than those relating to the geakadministration of the Group.

U Construction profit

Construction profit is the difference between the fair value of the consideration receivable and the constructi
services provided in building the Bridge.

U Borrowing costs
Project specific borrowingcosts were capitalised until the completion of construction services. Where funds &
temporarily invested pending their expenditures on the qualifying asset, any investment income, earned on s

fund is deducted from the borrowing cost incurred.

U Maintenance obligations



(h)
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Contractual obligations to maintain, replace or restore the infrastructure (principally resurfacing costs and me
repairs and unscheduled maintenance which are required to maintain the Bridge in operational condition except
any enhancement element) are recognised and measured at the best estimate of the expenditure required to settl
present obligation at the balance sheet date. The provision is discounted to its present value attayprate that
reflects current market assements of the time value of money and the risks specific to the liability.

Property, Plant and equipment

Plant and equipment is stated at cost less accumulated depreciation and accumulated impairment in value. Such
includes the cost of replacingart of such plant and equipment when that cost is incurred if the recognition criteria
are met.

The carrying values of plant and equipment are reviewed for impairment when events or changes in circumstant
indicate that the carrying value may not beecoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits «
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the differ
between thenet disposal proceeds and the carrying amount of the asset) is included in the income statement in’
year the asset is derecognised.

The assetds residual val ues, usef ul l i ves and meth
end.
Depreciation

Depreciation is calculated on a straighine basis over the estimated useful life of the asset as follows:

Building 62 years
Data Processing Equipment 3 years
Office Equipment 5 years
Vehicles 5 years
Furniture & Fixtures 7 yeas
Advertisement Structure 5 years

Investments and other financial assets

Financial assets in the scope of IAS 39 are classified as either loans and receivables or afaileddée financial
assets, as appropriate. When financial assets aregeised initially, they are measured at fair value, plus, in the cas
of investments not at fair value through profit or loss, directly attributable transaction costs. The Group determir
the classification of its financial assets after initial recognitiand, where allowed and appropriate, revaluates this
designation at each financial yeagnd.

Loans and receivables

Loans and receivables are naterivative financial assets with fixed or determinable payments that are not quoted
an active market. Sch assets are carried at amortised cost using the effective interest method. Gains and losse
recognised in income when the loans and receivables are derecognised or impaired, as well as througt
amortisation process.

Investments (Avallablefor-sak financial assets)

10
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All investments are initially recognised at cost, being the fair value of the consideration given and includi
acquisition charges associated with the investment.

After initial recognition available-for sale financial assets are measd at fair value with gains or losses being
recognised as a separate component of equity until the investment is sold, collected or otherwise disposed of or
the investment is determined to be impaired at which time the cumulative gain or loss preusly reported in equity
is included in the income statement.

The fair value of investments that are actively traded in organised financial markets is determined by referenc
guoted market bid prices at the close of business on the balance sheet date. investments where there is no
guoted market price, fair value is determined by reference to the current market value of another instrument whi
is substantially the same or is calculated based on the expected cash flows of the underlying net assedflihe
investment.

Inventories

Il nventories of Electronic Cards (prepaid cards), fi
net realisable value. Cost is recognised on First In First Out basis.

Cash and Cash equivalest
Cash and cash equivalents in the balance sheet comprises of cash at bank and in hand.
Interest bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less direc
attributable transaction costs.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost u
the effective interest method. Amortised cost is calculated by taking into account any transaction costs, and
discount or premium on settlement.

On refinancing of debt or where the terms of an existing debt are amended, the derecognition criteria in IAS 39
applied and existing issue cost are written off. Where new debt is arranged, the capitalised issue cassrimg debt
are written off and the issue costs of the new debt are capitalised and amortised over the term of the new debt.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a resysast avent,
It is probable that an outflow of resources embodying economic benefits will be required to settle the obligation &
a reliable estimate can be made of the amount of the obligation. Where the Group expects some or all of a prov
to be rembursed, for example under an insurance contract, the reimbursement is recognised as a separate ass
only when the reimbursement is virtually certain. The expense relating to any provision is presented in the incol
statement net of any reimbursementf the effect of the time value of money is material, provisions are determine
by discounting the expected future cash flows at a ptax rate that reflects current market assessments of the tin
value of money and, where appropriate, the risks specificthe liability. Where discounting is used, the increase in
the provision due to the passage of time is recognised as other finance expense

Employee costs, Pensions and other pashployment benefits

11
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Wages, salaries, bonuses, social security cdmitions, paid annual leave and sick leave are accrued in the year
which the associated services are rendered by employees of the Group.

The Group has three funded retirement benefit plans in operation viz. Gratuity, Provident Fund ar
Superannuation. ie Superannuation Fund and Provident Fund are defined contribution schemes whereby 1
Group has to deposit a fixed amount to the fund every year / month respectively.

The Gratuity plan for the Group is a defined benefit scheme. The cost of providing &fgs under gratuity is
determined using the projected unit credit actuarial valuation method. Actuarial gains and losses are recognise
full in the period in which they occur and directly in equity through the income statement.

Leases

Finance kases which transfer substantially all the risks and benefits incidental to ownership of the leased item,
at the inception of the lease at the fair value of the leased property or, if lower, at the present value of the m
paymens. Lease payments are apportioned between the finance charges and reduction of the lease liability so
constant rate of interest on the remaining balance of the liability. Finance charges are charged directly against inc

Leases where th lessor retains substantially all the risks and benefits of ownership of the asset are classifie
operating leases. Operating lease payments are recognised as an expense in the income statement on the strai
basis over the lease term.

Impairment

Where an indication of impairment exists, or when annual impairment testing for an asset is required, the Grc
makes an estimate of the assetds recoverabl e amou-n

gener at ifargalualass ¢codtssto sell and its value in use and is determined for an individual asset, unles
asset does not generate cash inflows that are largely independent of those from other assets or groups of

Where the carrying amount of an asse#xceeds its recoverable amount, the asset is considered impaired an
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discount
their present value using a préax discount rate that reflects auent market assessments of the time value of mone
and the risks specific to the asset. Impairment losses of continuing operations are recognised in the income state
in those expense categories consistent with the function of the impaired asset.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial asse
derecognised where:

U the rights to receive cash flows from the assedve expired;

i the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them i
without materi al del ay-t hooaghbi adrpagewmenbhdenr a

0 the Group has transferred its rights to receiveash flows from the asset and either (a) has transferre
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all
risks and rewards of the asset, but has transferred control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset and has neither transferred
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recog
to the extentof the Grop 6 s continuing involvement in the asset
guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset an
maximum amount of consideration that the Group couloe required to repay.

12
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Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by another from the same lender on suhgtdly different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the income statement.

Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and 1
revenue can be reliably measured. Revenue comprises:

Toll Revenue
Toll Revenue is recognised in respect of toll collected at the Delhi Noida Toll Bridge and the attributed share reve
from prepaid cards.

License Fee
License fee income from advertisement hoardin§soffice premiseds recognised on an accruals bs$n accordance
with contractual obligations.

Service Charges
Service charges are recognised on accrual basis in respect of revenue recovered for the various business a
services provided to the parties.

Interest income
Revenue is recognised asterest accrues (using the effective interest method that is the rate that exactly discoul
estimated future cash receipts through the expected life of the financial instrument to the net carrying amount of
financial asset).

Investment income

The profit or loss on sale of investments is the difference between the net sale consideration and the carn
amount. Related fair value movements are derecognised from net unrealised gains reserve and transferred t
income statement at the time of sale.

Other Income
Other income comprises service fee and miscellaneous income which are recognised on receipt basis.

Income tax

Current tax represents the amount that would be payable based on computation of tax as per prevailing taxation
under the Indian Income Tax Act, 1961.

Deferred income tax is provided using the liability method, on all temporary differences at the balance sheet c
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax :
and unused tax losses (where such right has bhetn forgone), to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax assets

13
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unused tax losses can be utilised, except where the deferred incomeatset relating to the deductible temporary
difference arises from the initial recognition of an asset or liability in a transaction that is not a business combinat
and, at the time of transaction, affects neither the accounting profit nor taxable pirof loss.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the e»
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income t:
asseto be utilised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or suslgtal
enacted at the balance sheet date.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which a
assets that necessarily take a substantial period of time to get ready feir ihtended use, are added to the cost c
those assets, until such time as the assets are substantially ready for their intended use. Where funds are tempc
invested pending their expenditures on the qualifying asset, any such investment income, edhion such fund is
deducted from the borrowing cost incurred.

All other borrowing costs are recognised as interest expense in the income statement in the period in which they
incurred.

Share based payment transactions

Equity-settled, share optin plan are valued at fair value at the date of the grant and are expensed over the ves
period, based on the Groupbs estimate of shares 1t
vesting period is determined by reference to thair value of the options granted, excluding the impact of any nen
market vesting conditions. At each balance sheet date, the entity revises its estimates of the number of options
are expected to become exercisable. The share awards are valued theirRjack Scholes option valuation method.

The Group recognises the impact of the revision of original estimates, if any, in the income statement, witl
corresponding adjustment to equity. The proceeds received net of any directly attributable transactiosts are
credited to share capital (nominal value) and share premium when the options are exercised.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of earnings |
share.

Securities Premium

Searities premium represent the amount being difference between the issue price and the face value of
securities issued by the company. Securities premium have been recognized as separate component of the ¢
Under the Indian Companies Act 1956, sedties premium have restricted usage. Securities premium has be
adjusted to the extent utilized for the purposes allowed under the Indian Companies Act, 1956 and disclosed in
statement of equity.

Debenture Redemption Reserve

Debenture redempbn reserve (DRR) represents the reserve created for the redemption of the Deep Discount B
(DDBs). Under the Indian Companies Act 1956, DRR is to be created out of the profits for the year in finan
statement prepared under Indian GAAP. The groupaegnized the DRR for an amount equal to the issue price

14



the DDBs by apportioning from the profit of the year under Indian GAAP a sum calculated under sum of di
method. DRR has been recognized as separate component of equity. On redemption of the ,JD®R is to be
transferred to general reserve.

CENVAT Credit

Cenvat (Central Value Added Tax) in respect of service tax is accounted on accrual basis on eligible services
balance of cenvat credit is reviewed at the end of each year and amoutitreated to be unutilised is charged to the
profit & loss account for the year.

Changes in Accounting Policies

The group has changed its policy for accounting of advertisement structure. The group has been expensing of
cost of such structureas and when incurred hitherto. The group has now decided to capitalize the same consider

that economic benefits from such structures would accrue for more than a year.

The impact of the change of accounting policy has been retrospectively appliedarcordance with 1AS8

AAccounting policies, Change in Accounting Esti mat
change in accounting policy on shareholderds equit
As on 31.03.2007 As on 31.03.2008 As on 31.03.2009
WS €3] us9) us9)
Shareholders Equity beforé 71,866,582 83,247,771 69,330,702
change in accounting policy
Impact of change 569,064 407,804 446,308
Shareholders Equity afte 72,435,646 83,655575 69,797,010
change in accounting policy
Net fixed assets before chang 1,192,709 1,939,814 1,441,900
in accounting policy
Impact of change 569,064 407,804 466,308
Net fixed assets after chang 1,761,773 2,347,618 1,908,208
in accounting policy
For the year ended For the year ended
31.032008 31.03.2009
ug$) us$)
Depreciation before change ir 194,218 213,615
accounting policy
Impact of change 211,371 188,829
Depreciation after change in 405,589 402,444
accounting policy
Profit after tax before change 4,810,894 4,779,768
in accountng policy
Impact of change (211,371) (124,646)
Profit after tax after change in 4,599,523 4,655,122
accounting policy
EPS before change i 0.0258 0.0257
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accounting policy

Impact of change

0.0011

0.0007

EPS after change
acmounting policy

in

0.0247

0.0250
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NOTES TO CONSOLIDATED BALANCE SHEET

2. Property, Plant and Equipment

Advertisement  Building Office and Furniture Vehicles Total

Structures us ($) Data and us ($) us (%)

31 March 2009 us (%) Processing Fixtures
Equipment us ($)
us ($)
At 1 April 2008 (net of
accumulated depreciation) 407,88 1,121,095 284,642 212,297 321,780 2,347,6%7
Exchange difference on
Conversion (103,98) (240,186 (59,893) (44,610) (64,585) (513,227)
Additions 351,288 1,865 74,598 25,060 30,781 483,592
Disposals - - (770) - (6,559) (7,329)
Depreciation charge for the
year (188,80) (16,185) (88,469) (36,610) (72,35) (402,445
At 31%'March, 2009 (net of
accumulated depreciation) 466,308 866,589 210,108 156,137 209,066 1,908,208
At 1 April 2008
Cost 821,16 1,153,735 448,923 281,494 422,115 3,127,38
Accumulated depreciation (413,313) (32,640) (164,281) (69,197) (100,335) (779,766)
Net carrying amount 407,88 1,121,095 284,642 212,297 321,780 2,347,617
At 31 March, 2009
Cost 960,700 906,780 415,055 241,722 319,722 2,843,979
Accumulated depreciation (494,392) (40,191) (204,947 (85,585) (110,656 (935,772
Net carrying amount 466,308 866,589 210,108 156,137 209,066 1,908,208
31 March 2008 Advertisement  Building Office and  Furniture Vehicles Total
Structure Uus ($) Data and us ($) us ($)
Us($) Processing  Fixtures
Equipment us (%)
us ($)

At 1 April 2007 (net of
accumulated depreciation) 569,064 692,943 206,165 154,548 139,053 1,761,773
Exchangdlifference on
Conversion 50,110 65,210 19,072 14,291 13,735 162,48
Additions - 380,552 140,411 84,283 230,750 835,996
Disposals - - (4,739) (2,242) - (6,981)
Depreciation charge for the
year (211,371) (17,610) (76,267) (38,583) (61,758) (405,589)
At 31%*March, 2008 (net of
accumulated depreciation) 407,88 1,121,095 284,642 212,297 321,780 2,347,67
At 1 April 2007
Cost 752,926 706,616 298,263 187,702 193,086 2,138,593
Accumulated depreciation (183,862) (13,673) (92,098) (33,159 (54,033) (376,820)
Net carrying amount 569,064 692,943 206,165 154,548 139,053 1,761,773
At 31 March, 2008
Cost 821,16 1,153,735 448,923 281,494 422,115 3,127,38
Accumulated depreciation (413,313 (32,640) (164,281) (69,197) (100,335 (779,766)
Net carrying amount 407,8@ 1,121,095 284,642 212,297 321,780 2,347,6%7
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Vehicle includes eleven cars for which loan were taken. The loan has been secured by a hypothecation of the vel

banks/ others. (Note 12)

3. Capital Work in Progress

Opening Balance

Exchange difference on Conversion
Additions

Capitalised during the year

Closing Balance

4. Intangible Assets

Opening Balance (net of accumulated amortization)
Exchange difference on translation

Additions

Amortization charge for the year

Closing Balance (net of accumulated amortization)

Opening Balance

Cost
Accumulated amortization
Net carrying amount

Closing Balance

Cost
Accumulated amortization
Net carrying amount

5. Loans & Advances

Non Current T Loans and Advances
Loans to staff

Sundry deposit

Related Parties

- Loan

Current 7 Loans and Advances

Advance recoverable in cash or kind or for value tocoeived
Loans to staff

Advance tax including Tax Deducted at Source

Related Parties

- Advance recoverable in cash or kind or for value to be received

- Loan

31 March, 2009

31 March, 2008

Us ($) Us ($)
- 258,609
(4,431) 21,529
44,791
- (280,138)
40,360 -

31 March, 2009

31 March, 2008

us ($) US ($)

136,456,372 118,101,699
(29,373,078) 10,747,612
266,100 9,554,560
(609,878) (1,947,499)
106,739,51€ 136,456,372
1 April, 2008 1April, 2007
Us ($) us ($)
150,142,503 128,853,415
(13,686,131) (10,751,716)
136,456,372 118,101,689

31 March, 2009

31March, 2008

us (3) us ($)
118,025,761 150,142,503
(11,286,245) (13,686,131)
106,739,51€ 136,456,372

31 March, 2009

31 March, 208

us ($) us ($)

20,255 27,79
43,881 59,450
9,606 16,284
73,742 103,524
168,671 51,80
8,281 8,796
2,288,907 1,384,182
7,435 13,950
3,168 4,807
2,476,462 1,463,585
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The carrying values of loans and advances are representative of their fair values at respective balance sheet dadesnd’h
advances having a maturity period of more than a year are classified as non current assets and those thdgihave an

maturity period of 1 year or less are classified as current assets.

6. Inventories

Electronic Cards and 60On Board
Consumables

31 March, 2009

31 March, 2008

USs ($) Us ($)
18,021 24,365
28,266 20,028
46,287 44,393

Electronic cardsare prepaid smart cards with an inbuilt sensor which record passages through toll road. On Boar
(machines) are installations in customer cars which facilitate an uninterrupted drive through the toll plaza. Consurtiable

item which facilitatesnterrupted running of toll plaza.

7. Trade Receivables

Trade Receivable

31 March, 2009

31 March, 2008

us ($) us ($)
167,220 47,616
167,220 47,616

Trade receivable pertains to advertising and other revenues. These receivablesraezeastiineang and are generally on 30
t hese r ecedatesalt

60 dayds terms. The carrying val

8. Available-for-Sale Investments

Quoted Investments
HSBC Ultra ShorTerm bond Fund Inggrowth UCCMFHSBC0028

Templeton Floating Rate Income Fund Short Term Plan Retail Gption
Growth

TLSGO1 Tata Liquid 8per High Inv FundAppreciation
HSBC Liquid Plus Inst Growth
SBI-Ultra Short Term Fund Inst Plan Gr

HDFC Cash Management Fuildeasury Advantage PlaiWholesome
Growth

Kotak Floater Long TermGrowth

ICICI Prudential Flexible Income Plan Premiu@nowth

DBS Chola Freedom Income STistcum-org

Reliance Liquid Plus Furid Institutional Optiori Growth Plan
Mirae Asset Liquid Plus Fund Regular Growth Option
Mirae Asset Liquid Plus Fund Institutional Growth Option

ues of

31 March, 2009

31 March, 2008

us ($) UsS ($)

275,118 -
593,949 -
824,078 -

- 510,298
312,238 -
909,671 -
429,863 -
197,536 -
197,473 -

- 379,822

- 251,054

- 251,896
3,739,926 1,393,070

Available-for-sale investments are being carried at fair values at respective balance sheet dates.

9. Cash and cash equivalents
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31 March, 2009 31 March, 2008

us (%) us (%)
Cash in Hand 76,412 59,877
Cash at Bank (Current Accounts) 119,926 440,887
Cash at Bank (Deposit) - -
196,338 500,764

The carrying value of cash and current account balances in banks are representative of fair values at batpemtigheet
dates.

10. Issued Capital
31 March, 2009 31 March, 2008

us (%) us (%)
Authorised
Ordinary Shares of INR 10 each 46,476,127 46,476,127
46,476,127 46,476,127
Issued and fully paid
Share Value
(Number) us ($)
At 31 March 2008 186,195,002 42,419,007
At 31 March 2009 186,195,002 42,419,007

Includes 3,260,095 equity shares represented by 652,019 GDRs (Previous Year 9,606,910 equity shares repre
1,921,382 GDRs) (Each GDR representing 5 ordinary shares of Rs. 10 each)

Share Option Scheme

NTBCL has two Employee Stock Option Plans (ESOP 2004, ESOP 2005). Under ESOP 2004 options to subscrib
Companybés shares have been granted to directors, seni
have been exercised, allotted or have lapsed. Under ESOP 2005 no options have been granted upto the date ¢
statement.

11. Reserves

Nature and purpose of other reserves

Securities Premium Account

The Securities Premium Account is used twrddhe value difference between issue price of GDRs and the face value
inherent equity shares and the value of the stock option upon exercise by the employee. Transfers are made from
Option Account. Under the Indian Companies Act, 195 seserve has restricted usage.

Debenture Redemption Reserve

Debenture Redemption Reserve (DRR) has been created for redemption of Deep Discount Bonds (DDBs) by trans:
amount equal to the amount apportioned from the profit for the year campuatéer Indian GAAPUnder the Indian
Companies Act, 1956 such reserve has restricted usage.

General Reserve

The General Reserve is used to account for the value of stock options that lapse after the vesting period.

Effect of Currency Translation Reser

The currency translation reserve is used to record exchange differences arising from the translation of the financitd s
from the functional currency Indian Rupees to the presentation currency of US$ for reporting purposes.
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Net Unrealised Gaim Reserve
This reserve records fair value changes on avaifalisale investments.

12. Interestbearing Loans and Borrowings

Effective 31 March, 31 March,
Interest 2009 2008
Rate % Us ($) Us ($)
Non Current
Deep Discount Bonds (Net of transan cost) * 2,569,681 3,019,006
Zero Coupon Bond Series B 10.32% 3,463,012 3,911,410
Term Loan from Banks 8.50% 7,702,959 9,819,010
Term Loan from Financial Institutions el 6,089,454 7,762,263
Vehicle Loan (Refer Note 2) 50,515 120,831
Related Payt-
- Zero Coupon Bond Series B 10.32% 1,540,430 1,739,888
- Term Loan *x 14,345,629 20,679,232
35,761,680 47,051,640
Current
Vehicle Loan (Refer Note 2) 44,26 50,076
Zero Coupon Bond Series B 10.32% - 961,776
Related Party
- Unsecured Loan - 3,752,815
- Zero Coupon Bond Series B 10.32% - 427,821
- Term Loan 2,534,347 -
2,578,623 5,192,488

* Refer Note on Deep Discount Bonds

** Refer Note on Term Loan from Related Party

*** Refer to Note on Term Loan from Fimaial Institutions & Others.
Debt Restructuring

During the initial years of commencing operations, actual cash inflows were significantly lower than anticipated &gtoll
revenue did not meet the levels anticipated in the projections, resultnpie Gr oup és i nabil ity t
covenants stipulated in the original borrowing agree

ability to complete the links to augment traffic and to continue servitsniipen repayment schedule for debt obligation. T
Group, decided to rationalise its debt structure and commenced negotiations with lenders to restructure the debtain

the interest rate, in order to align its debt servicing requirementsabosedy to its available cash flows.

At a meeting of the Senior Lenders of NTBCL on 26 March 2002, the Lenders approved the formation of a Debt Rest
Committee, as per the Reserve Bank of India Guidelines comprising of the Industrial DevelBpnieot India (IDBI), State
Bank of India (SBI) and the IL & FS for finalization of the restructuring proposal within 30 days of the meeting.

An application was filed on 23 July 2002 for the restructuring of the debts of the company under the Corgura
Restructuring (CDR) mechanism. On 6 January 2003, the Company received communication from the CDR Cell apprt
proposed restructuring programme at the CDR Empowered Group Meeting"aBc&Shber 2002. On approval, the CDI
scheme became effectivei 1 April 2002.

The above restructuring covered the term loans from financial institutions, banks and others.
For Deep Discount Bond Holders, who were not within the above restructuring arrangement, the Group, with the const

requisite majorif of the secured creditors applied for and filed a petition in the Allahabad High Court for approva
restructuring proposal. The restructuring arrangement was sanctioned by the Court on 24 October 2005.
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The impact on the financial statements dueh® above restructuring and the changes in the interest rates of the v
financial instruments are detailed below.

Deep Discount Bonds

NTBCL issued Deep Discount Bonds (DDBs) of US $ 11,504,832 (100,000 DDB of US $ 115.05 edtfawe@ber 1999
with redemption value US $ 1035.43 at the end of 16th year with an average annualised yield of 14.67%. Nominal V
Issue Amount were at par.

In accordance with the terms of restructuring scheme of Deep Discount Bonds, the outstanding 10,815 ddOis
repayments made) would mature dhNovember 2015 and maturity value of the bond as per the revised terms would be
521.26 each. However, NTBCL would have the right to call/ purchase DDBs from the holders at any time after effective
24" November 2005 as defined in the scheme with interest calculated @ 13.70% per annum till 31 March 2002 and at
annum thereafter up to the date of the payment.

Term Loan from Financial Institutions and Others

As per the restructuring of term loarigty percent of the outstanding loan of the Financial Institutions and others aggrec
US$ 21,635,790 was bifurcated equally into Part A and Part B.

Part A - For fifty percent, the lenders were issugéeto Coupon Bond- i Se r i armsoun#ng to US #0,817,895 was
carrying zero interest and the same has been repaid in accordance with CDR terms and conditions.

Part B i The balance 50% of US$ 10,817,895 has been retained as term loan carrying interest of 12.5% per annur
same is repayable by20- 2014. The effective rate of interest, considering the overall repayment schedule, work out tc
per annum. The company has prepaid term loan of US$ 6,444,754 to the financial institutions and others out of the pr
GDR issue

As per the estructuring agreement, the interest payments, related to the Part B above, were partially deferredDll P4
same were accumul ated as AFunded Interesto and the s
31* March 2007 The Funded Interest were valued at fair value using the effective interest rate of 10.53% per annt
outstanding funded interest is payable to IL&FS carried interest @ 14% p.a. since 31 March, 2007 and repaldigpiin 3:
2008.

Infrastructure Deelopment Finance Company Limited (IDFC) has converted US$ 12,701,026 being the value of
purchased by them under the scheme of restructuring of DDBs into the term loan. The term loan is repayable dddng
The loan carries interest at the raf8®% per annum payable quarterly on 31 March, 30 June, 30 September and 31 De
every year. The Company had prepaid term loan of US$ 7,905,077 to IDFC out of proceeds of the GDR issue.

Term Loan from Banks

NTBCL had taken term loans from a conaamti of eight banks at interest ranging from 13.50% to 14.50% per annum.
restructuring, the term loans from banks, amounting to US$ 28,000,000 carry interest at a rate of 8.5%. The term Ic
banks are payable during 2003. The Company has pregaerm loan of US$ 14,283,382 to the Banks during the year-2(
07 out of the proceeds of the GDR issue.

Zero CouponBondii Ser i es BoO

As a part of Debt Restructuring, NTBCL issued Zero Coupon Baidser i es Bo of US$ 2. 11ofe
US$ 11,693,095 to the Banks, Financial Institutions and Others, repayable no later than 31 March 2014. This was dor
Net Present Value of the sacrifice made by them by way of reduction in interest rates from contracted terms. This iagtrt
zero coupon bond and is interest free. The bonds have been recognised on 1 April 2002, at fair value using the eféstt
rate of 10.32%. Effective interest rate has been calculated on the basis of cost of debt, from financial institutioasdk
others, to the Company post restructuring. As a result, US$3,598,143 has been recognised as the fair value oBthen AC
April 2002. In the subsequent years, till"38eptember 2007, the Company has built up the bonds at the effective r
10.32%, as finance charges.
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In previous year liability towards ZCB had been realculated using revised rate of interest on account of few e
repayment. During the year, liability has beertakculated using the original effective rate of ins¢r@nd an additional sum o
US$ 1,183,48%as been charged as finance expense in the Income Statement of previous year. EPS for the prev
therefore revised frordS$ 0.033er share t&JS$ 0.025%er share.

Term Loan from IL&FS

NTBCL on 29" March 2005, took financial assistance of US$ 8,000,000 from IL&FS to repay certain amounts to the e
lenders, which had fallen due on 31 March 200&rest on the loan is stepping up in certain years and there is terminal in
to be paid. The loaalongwith terminal interest was repayable by 31 March 2017 as per the agreed payment schedule. |
of an amendment in the agreement the repayment of the principal amount and the terminal interest has been changec
sum is to be repaid by Jul2015. However the effective rate of interest remains to be 12.48% per annum.

IL&FS has converted US$ 8,467,351 being the value of DDBs purchased by them under the scheme of restructuring
into the term loan. The term loan is repayable durintp204. The loan carries interest at the rate of 8.5% per annum pay
guarterly on 31 March, 30 June, 30 September and 31 December every year. The Company had prepaid term loa
5,322,752 out of proceeds of the GDR issue.

NTBCL on 2f' February,2006 had acknowledged the loan of US ($) 2,786,671 from IL&FS taken for the purpo
restructuring the Group©6s DDBisThe |dah @rrids imterast at the ratecop 1% peb dni
payable quarterly on 31 March, 30 JuneSéptember and 31 December every year.

NTBCL on 28" September 2006 took the financial assistance of US$ 3,263,708 from IL&FS to meet out the expenditure
Mayur Vihar Link Project. The loan is unsecured and repayable on March 31, 2009. The lieghimti@rest at the rate of 12%
per anum which has been increased to 14% per annum w'eS$ep8&mber 2007 he loan has since been repaid in Novemlt
2008.

The carrying values of all interest bearing loans and borrowings are representative afrthiaiués at respective balance she
dates. The interest bearing loans & borrowings having a maturity period of more than a year are classified as no
liabilities and those that have an original maturity period of 1 year or less are classifieceasliabilities.

All interest bearing loans and borrowings are secured by a charge on all tangible and intangible assets of the Group
the Group has recognised the right to receive toll income as an intangible asset at fair value oficorssiruices rendered tc
the grantor in compliance withrRIC 12 Service Concession Arrangemefhe charge on Delhi Noida Toll Bridge (Proje
Assets) created in favor of lenders for interest bearing loans and borrowings continue to remain againsisgetgenow
classified as intangible asset.

13. Provisions

Provision for Resurfacing Expenses (Non Current)

31 March, 2009 31 March, 2008

UsS ($) us ($)
Opening Balance 1,175,997 993,857
Utilised During the Year - -
Accretion During the Year (Net16) 829,525 91,511
Exchange difference on Translation (335,489 90,629
Closing Balance 1,670,033 1,175,997

Provision for Resurfacing: The Group has a contractual obligation to maintain, replace or restore infrastructure, exc
any enhancementament. The Group has recognised the provision at the best estimate of the expenditure required to
present obligation at the balance sheet date. The first resurfacing which was due to be performed in the year ended
2009 is now estimatei be performed during the year ended 31 March 2011.

Provision for Holiday Pay (Current)
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31 March, 2009

31 March, 2008

us ($) uUs (3) |
Opening Balance 79,860 45,576
Utilised during the year (23,500) (35,213)
Provided during the year 54,261 65,167
Exchange difference on Translation (20,253) 4,330
Closing Balance 90,368 79,860

Provision for Holiday Pay: The Group has computed the provision for holiday pay based on outstanding leave balance

year end.

Provision for performance Related PayCurrent)
31 March, 2009

31 March, 2008

us ($) us ($)
Opening Balance 637,610 114,705
Utilised during the year (555,113) (124,254)
Provided during the year 570,056 633,330
Exchange difference on Translation (138,89) 13,829
Closing Balance 513,666 637,610

Provision for EmployeesBenefit (Current)
31 March, 2009

31 March, 2008

UsS (%) UsS (%)
Opening Balance 21,398 16,890
Utilised during the year (8,529) (3,976)
Provided during the year 9,484 6,936
Exchange difference on translation (4,705) 1,548
Closing Balance 17,648 21,398

14. Deferred Income Tax

Balance Sheet

31 March, 2009 31 March, 2008

us (3) us (%)
Deferred Income Tax Liabilities
Difference in written down value of Property, Plant & Equipment
and anortisation of Intaniple Asset (10,629,457) (11,421,301)
Fair Value Change on Recognition of Intangible Asset (9,109,216) (11,678,722)
Deferred Income Tax Assets
Difference in amortisation of Preliminary Expenses 184 312
Losses available for off set against future tésaficome 13,877,320 18,464,737
Timing difference in allowance of Operation & Maintenance Expet 1,675,272 1,788,624
Timing difference in allowance of Borrowing Cost 3,226,244 2,846,350
Net Deferred TaxAsset/(Liability) * (959,653) -

Income Staement

31 March 2009 31 March 2008
us (%) us (%)

Deferred Income Tax Liabilities
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Difference in written down value of Property, Plant & Equipment

and anortisation of Intangible Asset (1,852,786) (1,734,687)
Deferred Income Tax Assets

Difference inamortisation of Preliminary Expenses (68) 213
Losses available for off set against future taxable income (674,931) 921,083
Amortisation Fair Value Change on Recognition of Intangible Asst 58,460 (418,822)
Timing difference in allowance of OperationMaintenance Expense 301,978 486,687
Timing difference in allowance of Borrowing Cost 1,102,344 745,526
Deferred Tax Expense (1,065,003) -

* Deferred tax asset (accumulated) on account of unutilised tax losses dfili&$at 31 March 2@and US$L,004,509 as at
31 March 208 is not being recognised as the Group is of the opinion that this asset will not be utilised in the near future

Reconciliation of Tax Expense:

31 March, 2009 31March, 2008

us ($) Us ($)
Accounting Profit/(Loss) for the yeaefore tax 6,701,978 5,504,108
Add: Non Deductible Expenses (992,516) (678,394)
Profit/(Loss) to be considered for tax 5,709,462 4825711
Indian statutory income tax rate 51.27%* 52.53%*
Total Tax Liability for the year 2,927,120 2,535165
Tax paidduring the year 987,575 904,145
Deferred Tax Liabilities/ (assets) before adjustments 1,939,545 1,631,020
Deferred Tax Asset / Liabilities not recognised/ (adjusted) (874,542) (1,631,020)
Deferred TaxExpenses for thgear (1,065,003) -
Effective TaxRate 35.95%* 18.74%*

* The effective rate is inclusive of rate of Minimum Alternative tax u/s 115JB of Indian Income Tax Act, 1961

Reconciliation of Deferred Tax Asset / (Liability)

31 March, 2009 31March, 2008

us ($) us ($)
Opening Balance - -
Deferred TaxExpenses 1,065,003 -
Exchange difference on Translation (105,350) -
Closing Balance 959,653 -

15. Trade and Other Payables

31 March, 2009 31March, 2008

us (%) us (%)

Trade Payables 190,190 126,153
Interest accrued but not due 12,771 16494
Other Liabilities* 2,289,224 3,519,463
2,492,185 3,662,110

The carrying values of all trade creditors and other payable are representative of their fair values at respectivedsdle
dates. All the trade creditors and other payables hawrigimal maturity period of 1 year or less are classified as curl
liabilities.

25



Trade Creditors are ndnterest bearing and are normally settled on 60 day terms.

* Other Liabilities primarily include amount payable to creditors for capital itemsualscfor general day to day expense
advance payments from customers. All other liabilities areim@nest bearing and are normally settled on 60 day terms.

16. Operating and Administrative Expenses

Operating Expenses

Fees Paid to O&M Contractor

Consumption of Prepaid Cards and On Board Units
Repairs and Maintenance

Provision for Resurfacing(Note 13)

Insurance

Advertisement and Buseéss Promotion Expenses

Administrative Expenses

Employee Benefit Expense (Note 21(a))
Rent

Rates and Taxes

Professional Garges

Audit Fees

Directors Sitting Fees

Travelling and Conveyance

Other Administrative Expenses

17. Finance Charges

Interest on Deep Discount Bonds

Interest on Term Loans

Amortization of Zero Coupon Bond Series B
Other Finance Charges

18. Earning Per Share

31 March, 2009

31March, 2008

us ($) us ($)
- 249,088

46,597 42,718
627,405 729,563
829,525 91,511
105,285 153,406
46,651 80,810
1,655,463 1,347,096

31 March, 2009

31March, 2008

us ($) us ($)

2,245,467 1,664,557
23,895 20,198
51,912 103,689
436,166 623,321
50,969 64,985
13,287 11,928
115,438 203,999
491,291 466,489
3,428,425 3,199,166

31 March, 2009

31March, 2008

us (%) us (%)
223,384 235,547
3,734,493 4,456,996
632,608 2,123,649
20,434 27,105
4,610,919 6,843,297

Basic eanings per share amounts are calculated by dividing net profit for the year attributable to ordinary equity holdel
parent by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share are calculated ibidihg the net profit attributable to ordinary equity holders of the parent by
weighted average number of ordinary shares outstanding during the year plus the weighted average number of ordin
that would be issued on the conversion of alldigive potential ordinary shares into ordinary shares.

The following reflects the income and share data used in the basic and diluted earning per share computations:

31 March, 2009
us (%)

31 March 2008

us (%)
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Net Profit/(Loss) attributale to equity share holders 4,655,122 4 599,523

31 March, 2009 31 March, 2008

Weighted average number of ordinary shares for basic / diluted
earning per share 185,195,002 185,195,002

Share Options - -

There have been no other transactionsliving ordinary shares or potential ordinary shares between the reporting date a
date of completion of these financial statements.

19. Employee Benefits

(b) Employee Benefits Expenses

31 March, 2009 31March, 2008
us (9 us ($)

Salaries and Allowarss 2,051,230 1,532,093
Pension Cost 44,727 29,156
Postemployment benefits other than pensions
- Provident Fund 93,312 55,105
Postemployment benefits other than pensions
- Gratuity 56,198 48,203

2,245,467 1,664,557

(b) Pension and other posemployment benefit plans
The Group has three post employment funded benefit plans, namely gratuity, superannuation and provident fund.

In case of NTBCL gratuity is computed as 30 days salary, for every completed year of service or part there of in @x
months and is payable on retirement/termination/resignation. The benefit vests on the employee completing 3 years ¢
The Gratuity plan for the NTBCL is a defined benefit scheme where annual contributions as demanded by the in
depositedo a Gratuity Trust Fund established to provide gratuity benefits. The Trust Fund has taken a Scheme of Ir
whereby these contributions are transferred to the insurer. The Group makes provision of such gratuity asset/ liabil
books of accouts on the basis of actuarial valuation.

In case of ITMSL gratuity is computed as 15 days salary, for every completed year of service or part there of in exc
months and is payable on retirement/termination/resignation. The benefit vests on ltheeerapmpleting 5 years of service
The Gratuity plan for the ITMSL is a defined benefit scheme. The company makes provision of such gratuity assets/
in the books of account on the basis of actuarial valuation.

The Superannuation (pensigoipn for the NTBCL is a defined contribution scheme where annual contribution as deter
by the management (Maximum limit being 15% of salary) is paid to a Superannuation Trust Fund established to provide
benefits. The benefits vests on emplogeepleting 5 years of service. The management has the authority to waive or r
this vesting condition. The Trust Fund has taken a Scheme of Insurance, whereby these contributions are transfer
insurer. These contributions will accumulatetet rate to be determined by the insurer as at the close of each financial ye
the time of exit of employee, accumulated contribution will be utilised to buy pension annuity from an insurance cc
ITMSL do not provide Superannuation benefits soeitnployees.

The Provident Fund is a defined contribution scheme whereby the Group deposits an amount determined as a fixed |
of basic pay to the fund every month. The benefit vests upon commencement of employment.

The following table summarisé¢ise components of net expense recognised in the income statement and amounts recogn
the balance sheet for gratuity.

Net Benefit expense
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Current service cost

Interest cost on benefit ogétion

Expected return on plan assets

Net actuarial(gain)/loss recognised in year
Annual Expenses

Benefit asset

Defined benefit obligation
Fair value of plan assets
Benefit asset

31March, 2009

31March, 2008

us (%) us (%)
29,506 15,414
14,613 11,073
2,134 (21,879)
9,945 43,595
56,198 48,203

31 March, 2009

31 March, 2008

USs ($) Us ($)
(179,853 (169,888)
264,677 162,905
84,823 (6,983)

Changes in the present value of the defined benefit obligation are as follows:

Opening defined benefit obligation
Interest cost

Exchange difference on translation
Current service cost

Benefits paid

Expected return on plan assets
Actuarial (gains)/losses on obligation
Closing definedbenefit obligation

Changes in the fair value of plan assets are as follows:

Opening fair value of plan assets
Expected return

Exchange difference on transtati
Contributions

Benefits paid

Actuarial gains/(losses) on fund
Closing fair value of plan assets

31 March, 2009 31 March, 2008

USs ($) USs ($)
169,89 117,619
14,613 11,073
(44,099) 10,932
29,506 15,414
- (28,744)
9,945 43,595
179,854 169,889

31 March, 2009

31 March, 2008

Us ($) Us ($)
162,905 117,619
(2,134) 21,879
(50,133 10,884
156,413 12,523
(2,374) -
264,677 162,905

The plan asset consists of a scheme of insurance taken by the Trust, which is a qurdifyamgce policy. Break down o
individual investments that comprise the total plan assets is not supplied by the Insurer.

The principal assumptions used in determining pension andepagd | oy me n t

shown below

Discount rate
Future salary increases
Rate of interest

20. Translation to Presentation Currency

%

31 March, 2009 31 March, 2008

%

7.50
4.00
5.00

7.50
7.00
8.10

The Group has converted Indian Rupees balances to US$ equivalent balances omfihg fmlsis:

benefit

obl

ga

e For conversion of all assets and liabilities, other than equity, as at the reporting dates, the exchange rates |
as at the reporting date have been used, which are as follows:
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21.

22

23.

A as at 31 March 2008: US$ 1 = Rs. 39.97
A as at 31 Mech 2009: US$ 1 = Rs. 50.95

For converting the opening balances as at 1 April 2002, wherever applicable, exchange rates prevailing
March 2003 i.e US$ 1 = Rs. 47.50 have been used.

e For conversion of all expenses and income fordspective years, yearly average exchange rates have been
which are as follows:

A For the year ended 31 March 2008: US$ 1 = Rs 40.24
A For the year ended 31 March 2009: US$ 1 = Rs 45.91

e For conversion of issued share capital, historical exchaaige prevailing on the respective dates of issue of she
have been taken into consideration.

e For conversion of authorised share capital, historical exchange rates prevailing on the respective ¢
authorisation of such share capital have been tatertonsideration.

e For cash flow purpose, opening and closing cash and cash equivalents have been converted into pre
currency using year end conversion rates for the respective years.

Contingent Liabilities:

31 March, 2009 31 March, 2008
Nature

us ($) us ($)

a) Claims made by contractors AFCONS Infrastructi
Limited 388,922 495,761
388,922 495,761

b) Claims of AFCONS Infrastructure Limited is related to the construction of the Ashram Flyover. The claims pe
delayed payents and incentives etc. The adjudication proceeding has been concluded and the adjudicator has
the claims are time barrelowever, the matter has been referred to arbitration by M/s AFCON Ltd. The Honao
Arbitral Tribunal has rejected canact or 6 s al |l eged c¢cl aims amounting t
validity of remaining claim amounting to US$ 0.25 million (approX:he Group is of the view that it is possible, but n
probable that the liability would arise and aatingly no provision for any liability has been made in the financ
statement.

¢) The group has acquired the land on Delhi side for the construction of Bridge from the Government of Delhi ar
and the amount paid has been considered as a part objbetmost. However pending final settlement of the dues
company had estimated the cost of US$ 0.64 million and provided for. The actual settlement may result in pos
not probable obligation to the extent of additional US$ 0.69 million basethnagement estimates.

Capital Commitments

Nature 31 March 2009 31 March 2008
us ($) us ($)

Introduction of new Technology

Related Party Disclosure

The consolidated financial statements include the financial statementsdaf Noll Bridge Company Limited
and the subsidiary listed in the following table.

Name Country of % equity interest
incorporation 31 March 2009 31 March, 2008
ITNL Toll Management Services Limited India 51% 50.99%

The Group has following related parties with whom Group made transaction during the relevant
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financial year:
(a) Shareholder having significant influence

The fdlowing shareholder, which are also the Promoter of the Group has had a significant influence ir
all periods under review:
- Infrastructure Leasing & Financial Services Limited

- IL&FS Transportation Network Limited
(b) Key Managerial Personnel

31 March 2009 31 March 2008

Non Executive Directors Non Executive Directors

Mr Arun K Saha Mr Arun K Saha

Mr Deepak Prem Narayan Mr Deepak Prem Narayan

Mr Gopi Arora Mr Gopi Arora

Mr K Ramchand Mr K Ramchand (Alternate
Director:Ravi Parthasarantt

Mr Piyush G Mankand Mr Piyush G Mankand

Mr R K Bhargava Mr R K Bhargava

Mr. Mohinder Singh Mr. Sanjeev Saran*

Mr. Sanat Kaul Mr. Mohinder Singh

*Resigned during thgear

Chief Executive Officer and Key Managers

Mr. Pradeep Puri( CEO) Mr. PradeegPuri( CEO)
Ms. Monisha Macedo Ms. Monisha Macedo

(c)Other related Parties

The following employee benefit funds have been related parties in all periods under review
- Noida Toll Bridge Company Limited Employees Group Gratuity Fund.
- Noida Tol Bridge Company Limited Employees Superannuation Fund.

() The following table provides the total amount of transactions which have been entered into with related partie:
for the relevant financial year:

(a) Shareholders having significant influence

Transaction/outstanding balances 31 March 2009 31 March 2008
us ($) us ($)
Reimbursement of expenses incurred on behalf of the Gi 21,085 25,439
Interest expenses 2,545,525 3,527221
Amount owed to 18431217 26,596,664
Amount receivable 7,435 13,99

(b) Key management Person®irectors

Transaction/outstanding balances 31 March, 2009 31 March, 2008

us ($) us (9
Sitting fees paid 13,287 11,928
Amount receivable from key management persons 12,774 21,091
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(c) Other Related Parties

Transaction/outstanding balances 31 March , 2009 31 March, 2008
us ($) us ($)
Contribution to employees post employment benefit fund 100925 95,496

(i) Compensation to key management personnel of the Group:

31 March, 2009 31 March, 2008

Us($) us ($)
Short term employee benefits 805,663 480,928
Post employment benefits* 59,294 39,492
Total compensation paid to key management personnel 864,957 520,420

* Includes contributions made to Provident Fund, Superannuation Selmehteratuity Contribution.
Terms and conditions of transactions with related parties:

The transactions with Infrastructure Leasing and Financial services Limited are made at normal market prices.
owed to on account of loan/ bonds are secured ettildraent occurs in cash.

Amounts receivable from key management personnel include staff loans and medical advance given to Chief ¢
officer which is as per his entittement and in accordance with the Group policy. The loans given are unseatues
and on subsidised interest. Loans are repayable in monthly installments and settlement occurs in cash.

There were few transactions during the year between the company and its subsidiary undertakings, which are €
on consolidation and them® not disclosed.

Financial Risk Management Objectives and Policies

The Groupds financi al ri sk management objectives a
bridge and additional links and to provide working capitabperate the bridge. The Group manages its financial risl
securing cost effective funding for the Groupds ¢
financi al mar kets on the val ue spdn repotet pr@iraklity pril on theicar
flows of the Group. The principal financial instruments comprise deep discount bonds, zero coupon bonds, tel
from banks and other financial institutions, current accounts with banks and cash atenshiortestments. The Groug
has various other financial assets and liabilities such as trade receivables and trade payables, which arise direct
operations.

The main risk arising from the Gr oupskdiquidity isk and crealit riski
The board reviews and agrees policies for managing these risks as summarised below.

Cash flow interest rate risk

the risk

The Groupbs e f
s policy is

X
obligations. T
for related party debts.

re

u t (o] ¢ h a nlapg@term debt ma
Group

pos r
he to manage its i

0
0
Liquidity risk

The Groupds objective is to maiinmgtadiflexibildy thboagh the use of tere
loans with banks and other financial institutions, and other loan instruments. The Group has in the past un

necessary restructuring of its loans and obligations to ensure its ability to service imigicbtarepayments effectively

Credit risk
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The Group trades only with recognised creditworthy
trade on credit terms are subject to credit verification procedures. In additionaldedialances are monitored on «
ongoing basis with the result that the Groupbs exp

With respect to credit risk arising from the other financial assets of the Group, which comprise cash and cash eq
loans ad advances and availabite-s al e f i nanci al asset s, the Groupo6s
counterparty, with maximum exposure equal to the carrying amount of these instruments.

Since the Group trades only with recognised thirdigs there is no requirement for collateral. However where
management feels adequate, obtain collateral in the form of bank guarantees or security deposits from the third p

25.  Financial Instruments
Fair Values
The carrying value of all finamal assets and liabilities are representatives of their fair values at respective balanc
date. The carrying value of the fixed rate debts of the Group are considered to be equal to their fair value follow
restructuring, which resulted inreduction of the effective interest rate of all debt (Note 12).
Interest Rate Risk
The following table set out the carrying amount, b
interest rate risk:
As at 3" March, 2009: (in US($))
More
Within 1 than 5
year 1-2years 2-3years 3-4years 4-5years years Total
Assets
Loans to staff 11,449 11,081 9,623 5,271 869 3,017 41,310
Borrowings*
ZCBi Series B - - - - 5,003,442 - 5,003,442
Funded Interest - - - - - - -
Deep Discount
Bonds - - - - - 2,569,681 2,569,681
Term Loan from
Banks - 203,103 3,749,929 3,749,927 - - 7,702,959
Term Loan from
Financial Institutions - 49,068 98,135 122,669 5,819,582 - 6,089,454

Term Loan from
Others

2,534,347 1,796984

2,040975 2,162970  7,590979

753,719 16,879,974

As at 3" March, 2008: (in US($))

Within 1 More than 5
year 1-2 years 2-3years 3-4years 4-5years years Total

Assets
Loans to staff 13,603 12,655 12,138 10,228 4,630 4,424 57,678
Borrowings*
ZCB'i Series B 1,389,597 - - - - 5,651,298 7,040,895
Funded Interest - - - - - - -
Deep Discount
Bonds - - - - - 3,019,006 3,019,006
Term Loan from - - 258,896 4,780,056 4,780,057 - 9,819,009
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